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The last quarter opens without significant sign of autumn ac- 
celeration or promising prospect of carly improvement in the 
business picture in any other essential respect .. . . It ts be- 
coming clearer that the shock to the world’s financial nervous 
system and the disturbance of its international trade metabo- 
lism due to the abandonment of the gold standard by a large 
part of it will require emergency treatment and a prolonged 
period of convalescence . . . . So far the American securities 
markets have withstood the shock with surprising strength, as- 
sisted by a drastic ligature of limitations on short-selling, but 
how far they will be able to stand the steady pressure of world- 
wide credit liquidation and the accompanying gold hemorrhage 
remains to be seen... . Fortunately the Federal Reserve is 
freely offering its blood-transfusions of reserve credit to main- 
tain easy money conditions in this market in face of emergency 
foreign and domestic demands . . . . Meanwhile current indi- 
cators give no evidence that business is going to break through 
the rock bottom resistance level which bare replacement de- 
mands have established since last December, in spite of the pres- 
sure of accumulating credit difficulties and disappointing per- 
formance in security and commodity markets . . . . Our index 
still holds above the 70% line, despite persistent weakness in 
most components, and there is some reassurance in the super. 


seasonal strength of building projects. But the days pass swiftly. 
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A "WALKIE" for Business Men who Thin 


that Typewriters are "Just Typewrite ;' 
| 


Tomorrow do a little “watchful walking” through your office. 
WATCH YOUR STENOGRAPHERS WORK! 
AND THEN... figure how n 


week it costs you not to have ty yn 


tailored to your typewriting nee 


We find in America’s offices no | 
different kinds of writing. So Rem 
a complete line of writing ma 

deed, the only complete line in « 
model for each related group of 

eral office model . . . a secretarial 
quiet is essential . . . a billing ty 
one for accounting use, another f{ 


work ... and so on, 


And with 62 special attachment: 
varieties of type... with 3.066 | 
covering professional needs, spe: 
and all languages, not to mentior 
and colors of ribbons and 116 » 


" - ‘olors “a a rs, Re ' 
WATCH the girl who takes 50°) longer WATCH the girl who takes 30°% longer colors of carbon » oA Remi 


writers can be fitted to the spe« 
to type a sales summary .. . because to type 100 ecards . . . because her type- I 


: ; é : af need in your business like a glove {it 
she hasn't a statistical machine. writer has no card-writing attachment, d 


Telephone for a Remington Typewriter 
We promise to prove not only n 

tory typing... but amazingly low 
Remington Rand, Executive Off 

N. Y. Sales Offices in all princi 

the world. 


THE REMINGTON LINE OF 
TYPEWRITERS 


built for specific purposes, is « 
variety of lines of office applia 
equipment manufactured and 
by Remington Rand... i 
Kardex Visible Records eee 
Bureau Filing Equipment . . . 
Vawter-Kalamazoo Loose Leaf 
Cabinet fire protection ooo Dall 
ing and Bookkeeping Machi 


° -o . ~~ © > ing “cr e Niacl 
WATCH the girl who takes 25° longer WATCH the girl who has to sit idle Remington Accounting Ma 


“gl ‘ : : and Powers Tabulating Mac! 
to finish a financial statement . . . be- while her boss is on the phone . . . be- 


cause she has to set tabulations by hand. cause her typewriter isn’t Noiseless, 


SAVING! Insurance ( ompany cut 40° ( off ope rators’ time R E M I NGTO N TYPEWRITE R DIV! S 10 N 


in tvping hundreds of thousands of premium, dividend and ~ > y 
interest notices by adding two simple tvpewriter attachments R I M | N G QO N RA \ 1) 


BUILDER OF TYPEWRITERS FOR SPECIFIC PURP 
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What’s In This leane 
—And Why 


Face the Facts 

WorLb depression is deepening; business is 
over its head; prompt government action 
is necessary to bring recovery [he Business 
Week makes some specific, practicable pro- 


posals. adit 1, page 44) 


Wage Cuts 
SrEEL’s action will do more toward reducing 
losses than prices; stark necessity is the pleaded 


justification. — (pave 


Many great companies, hitherto reluctant to 
chop losses out of labor, succumbed with 


Steel. cage 


Gold 


CONSEQUENCES of the British decision begin to 
show themselves in all corners of the globe; 
particularly are they felt in the countries re- 
maining on the gold standard. 


(page 7) 


France, Germany & Co. 


LAVAL visits Berlin, and a new world business 
partnership is announced. France supplies the 
capital; Germany the labor. Obviously it is 
one of these emergency mergers, but it isn’t so 
clear which partner is worse scared. (vw ») 


Railroads 


ANALYSIS of passenger train operations by the 
LLC.C. shows many roads apparently paying for 
the privilege; railroaders dispute the commis- 
ONS Cost accounting. —cmave 
CANADA'S 2 great systems may have to merge to 
keep from drowning in red ink; Premier Ben- 
nett is likely to act. 


(page %4) 


Lumber 


AMONG West Coast lumbermen, stocks are 
tu! too high, unemployment serious; their 


OCTOBER 7, 198; 


association recommends keeping the cut under 
actual sales requirements to absorb the heav, 
surplus. (pane 14) 


Meat 


PACKERS have lost millions this year, much ot! 
it due to price declines of meat in process; bi 
they have gained a new merchandising attitucd« 


Milk 


Derroit’s distribution problems reflect a gen 
eral situation; too great a supply and a chang 
ing demand combine to harass the big con 
PaNies. ¢page a2) 
Retailing 

A VIOLENT and vigorous master-salesman from 
Louisiana has found a ready market tor hi 
anti-chain crusade among the merchants ot 
Michigan. (page 13) 
Oil 

WITH domestic output on a quota basis, pro 
ducers want imports restricted, find it hard 
under present Sherman law rulings 19 


Mr. Esso 


INTIMATE views of the ascendant head o! 
Standard of New Jersey and Mr Teagle’s views 
of oil's present and future. (pve 


Russian Jobs 


AMERICAN workmen are answering the Soviet’s 
help-wanted ads; 100,000 have applied for the 
6,000 jobs; many of them say they want to 
Stay. «wage 32) 


Taxi! 


PARMELEE plans to go national, with “branded 

cabs in small as well as large cities, using mer 

chandising devices that stand the hard-times 
test. (page 1) 


Family Row 


Liguip carbon dioxide has long had the soda 
fountain market for its Own: NOW Comes its hard 
young brother, solid COz, unhindered by heav, 
steel cylinders. 


(page it) 
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Business and 


industry are 
confronted today with the ne- 
cessity of eliminating waste in 
order to produce greater profits. 
Ma- 


International Business 
chines operate to this end. 
Their use lifts efficiency to its 
highest plane, creates a more 
substantial method of building 
profits than that of arbitrarily 
advancing prices. 

The results these devices pro- 
vide enable their users to con- 
duct aggressive sales programs 


General Offices 


270 BROADWAY 
NEW YORK, N. Y. 





in the most productive fields; to 
shift from less profitable to more 
profitable lines; to introduce 
better merchandising policies; 
to reduce costs and expenses; to 
conserve material; to develop 
new products along the current 
demaad trend, and to establish 
other efficient procedures. 
Whatever kind or size of 
business yours may be, there is 
an International Business Ma- 
chine to help organize your 
drive for greater profits. 


INTERNATIONAI 
TABULATING 


FOR AN ORGANIZED DRIVE FO 
GREATER PROFITS ™ 


| FOUR GREAT DIVISIONS 
WORLD WIDE 


ELt 


AND AC< 


MACHINES (Holleric) 


that put record keeping 


basis, produce timely 
reports regarding 
business operations, 


routine simplicity. 


and 
most complicated analysis a 


make 













INTERNATIONAL TIME RECORDEF 
AND ELECTRIC TIME 


that give true facts about 


up office routines and plant 
protect payrolls, and guarantee 


received for time bough: 


INTERNATIONAL INDUSTRIAL 
SCALES 
that eliminate waste of material, sper 


pera 


SYSTEMS 


up the checking of material rece 


and the distribution 
sued, 
data. 


DAYTON MONEYWEIGHT 
and STORE EQUIPMENT 

protect prot 
increase business, and insu 


that quicken service, 


satisfaction. 


Canadian Division 


International Business Machines Co., Ltd 


SUCHINE? 


Offices and Service Stations in All the Principal Cities of the World 


THE BUsIN 


300 Campbell Ave., West Toronto, Ont 


Ess 


of ma 
and yield accurate 4 


SCALES 






INTERNATIONAL BUSINESS MACHINES CORPORATION 












THE BUSINESS WEEK 


The Journal of Business News and Interpretation 
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Wisdom of Steel’s Wage Cut 















T > P 7 d b 7 O t a. > under the best of onditions soldierit { 
Yet to Be Proved by Outcome nn Sie Sek of Santana sale 
plants Resen ent is one moti, \ 
Little effect on prices foreseen, but more ore impot NE Is .t 
tt work last as long as possible 
. 
business would be full justification 2% Cost Cut—Mayhbe 
As a latter of tact rf duction of 
rue United States Steel wage cut, the numerous. It is the view of many bus osts from wag ts in steel is like 
signal it gave to others, and the prob- ness men that lower stecl prices wi to be slight. In the steel industry d 
bl onsequences have been the chief not increase the consumption of steel. labor costs are about 2067 of the tot 
lomestic topics of business discussion And if prices are reduced apprectably So a 10% Vag t might further 
the past 10 days. Discussers defi- the mills will fritter away any savings di osts 26>—if it took. Previo 
itely line up on 2 sides and still be in the red wage cuts in contributing indus s 
Bankers, financial experts, representa There is considerable expert opinion already fl 1 in low sti 
ves of the investing public see a ‘con- among managers that a wage it im Criticism has been 1st iL 
tructive move,” as Eugene Grace put it posed upon men whose earnings already this statement on the ground that 
hen he carried Bethlehem in the wake have been reduced over half by part- does not consider duplicatiot wage 
f Big Steel time employment will cause discontent, involved i iterial cost The Na 
Leaders in business management disaffection, and soldiering to a point tional Industrial Conference Board | 
listinct from financial management—in- where production costs may actually taken pains to point out that, wit 
strial relations experts, social workers. increas They point out that in not this item figured in, total labor cost 
nd labor leaders are as firmly convinced more than a score of plants in the coun- in industry amount to abo OC 
it this probably unsuccessful—at- try are controls so perfect that indi- stead of 16.5% In that ‘ é 





mpt to cut costs will have seriously un 






worable effects on worker psychology 





nd help business not at all 





Arguments well known 





pro are 
markets had almost disappeared 





ranl 

Mee 
; 
| 





prices, reduced below production 





osts, kept mills operating at only 30° 
Dividends had been slashed, 
lowered as far as 






pacity 






r 


iries cut, costs 





ned possible without wage cuts, but 


No 





improvement had developed 






siness can run long in the red 
Might Help Securities 
Wage cuts might still further reduce 






sts. This might reduce current losses 






Ot course, this would improve the prices 


rh 






stocks and bonds, which is of 





oncern to banks that have thesc 





rities in loan portfolios or in their 





es. Also it might conserve the 
bling 





assets of 





steel corporations 

ose reserves have been melting in a 
of red ink 

If wage cuts reduced unit costs, ther: 

ght be some saving beyond getting 


out of the red which might be passed 





} 







aol 
ca 












) the consumer. If so, this might , 
more orders and result in in , Internat yr 
Creascd employment thus helping the \ $20-MiLLION Sicnature—Backed (left to right) by Samuel Rosen 
= workmen. If this result is achieved, man, counsel to the governor, and Herbert Lehman, lieutenant-gor 





ernor, faced by the Democratic donkey, Governor Roosevelt signs the 
Veu York this 


age cuts will have justified themselves 
Rut +} : 
; Opposing arguments arc 






bill which will help relieve unemployment in winter 
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ind if every underlying industry has 


cut. and passed the saving on to steel, 
lowered 


costs theoretically b 


But this ts a long 


might 
5% instead of 2% 
with many detours on which the 


lost 


road 


theoretical can easily 

Steel 
of their present plight has been price- 
cutting below profit levels. U. S. Steel, 
Bethlehem, Youngstown Sheet & Tub« 
Jones & Laughlin control a large share 
of the total 


suggested they should have been able 


savings get 


men themselves say one cause 


industry's output. It is 
to withstand buyer pressure and indc 
pendents’ raids in better fashion, so 
as to meet operating costs, at least 
Cost of Living Out 
cost-of-living argument 
Living costs are down 
But earnings, 


" 

The 
scant 
11.76 since June, 1929 


standards, 


gets 
attention 
not rates, set living and, 
through part-time, wage incomes have 
already been not 
estimable but enormously greater than 
There still 


has appeared no rational explanation of 


reduced by amounts 


the decline in living costs 


how ‘“‘starvation in the midst of plenty” 
because of lack of purchasing power can 
he cured by still further reducing pur- 
chasing power 

Likewise, efforts to 
from further 


spare dividends 


slashes win faint praise 


from the worker even if he is. in many 
The 


dividends 1s 


cases now, also a_ stockholder 


worker's income from 
trivial, compared to his earnings. He 
that 


In as despe rate straits for income as he 


feels most stockholders are not 
Pull on Purse-Strings 

There seems to be little doubt in th« 

minds of careful students of public 

psychology that the uncasiness engen 

dered by the cuts insti 

tuted last week will put the final clamp 


por ketbook 


something more happens 


orgy of wage 


on the consumer's until 


either until 


he is sure the storm is over, or until 


a definite upturn in’ business appears 
Those who expect this will watch for 
an immediate and marked let-down in 
retail volume 

Total 


reduced by 


been 
and 
these reductions have been accepted by 
workers. To risk satisfactory employec 
relationships, 


company payrolls have 


part time ope rations 


with 
present 
which 


maintained only 
dithe ulty 


conditions, for a 


considerable under 


wage cut can 
have only a minor effect upon costs at 
the best and is just as likely to increas« 
them as to lower them appears to many 
managers with modern views on em 
ployee relationships a gamble against 
unreasonable odds. 

But if business improves, they are 


inswered. 


6 


Rush of Wage Cutting 
Follows Big Steel’s Lead 


SINCI 
noun ed i 


United States Steel Corp. an 
wage last week an un- 
sual number of large, nationally known 


cut 


oncerns have made public plans for re- 
ducing their labor costs. This movement 
lends considerable support to the gen 


eral opinion that many employers have 


wanted to cut wages but have held back 


in the hope that Big Steel, bell-wether 
of American industry, would take the 
initiative. 

Immediately following the U. S. Steel 
cut came Bethle- 
hem, Youngstown Sheet & Tube, Jones 
& Laughlin, Republic Steel, and Colo- 
rado Fuel & Iron Co., 5 of the country’s 


similar reductions by 


largest steel companies 

Also on the day of the steel cut the 
majority of the country’s copper com- 
panies announced pay reductions. Con- 
cerns joining in this move included 
Phelps Dodge Corp., Calumet & Art- 
zona, Nevada United 
Verde, Inspiration Consolidated, Utah 


Consolidate d, 


Copper, American Smelting & Refining 
Miami Copper put through a reduction 
in wages last July 

Other concerns which have announced 


wage cuts within the last 
clude General Refractories 
perell Mfg. Co., United Zur 
Co., Amoskeag Mills, Stew 
Corp., Nicholson File Co., N 
Stock Exchange, and New 
Exchange 

Cuts in salaries have been 
by General Motors, Nort! 
and Lackawanna railroads, B 
rich Co., Aluminum Co. of 
Pittsburgh Coal Co 

At the Long Island City 
ing plant of Loft, Inc 
an attempt to imcrease wor 
from 48 to 60 without pay 
brought a strike. Atlantic ‘ 
shoremen threatened to 
proposed wage cuts becor 
Newest local to join the hos: 
strike (BW’—Sep30'3/) 
Phoenix Co M 


have 


Hosiery 
whose members 
protest of 35% cuts 
U. S. Rubber Co 
adopted the S-day week an 
mond, Va., plant of duPont R 


has gone on this s¢ heduk 


CLOSED FOR ALTERATIONS—T he London Stock Exchange posts | 
notice as England goes off the gold standard; worried Britis! 
congregate in the doorway. ponder the possthilities 


THE 





BLSINES> 


WEEA 





Business AS Usual 


When Britain jumped off the gold standard, most of 


the world’s exchanges closed: the Paris Bourse was open for business 


Trade Disrupted, Prices Broken 


As More Nations Leave Gold Base 


Lnited States, France, and a few others 


find themselves at serious disadvantage 


by one in the events of the week 

r-reaching consequences of Brit 
in's abandonment of the gold parity 
{ the pound begin to emerge from the 
fusion in world money and security 
Ultimate 
not clear, depending mainly on interna 


irkets consequences are 
tional action of statesmen, still uncertain 
Immediate effects are only too evident 
First, intensified international hoard- 
Bolivia Den 


irk, Sweden, Norway Egypt, Greece 


ng of gold Colombia 


\y 


es...” 


ive followed Britain in stopping pay- 
ments of gold by their banks either in 
side or outside these countries, to check 
loss of reserves. Thev along with Ar 
gentina, which had stopped external 
ayments earlier, thus allowed their cur- 
rencies to follow the pound and depre- 
the 
The Gold Countries 
Besides the United States and France 


late in terms of dollar 


d her financial allies- Belgium, the 
kan countries, and Poland—only 
Holland, Switzerland, Italy, 

Spain remain a gold basis, 

ost of the latter group more or 
contro! cf exchange dealings 

nports has been imposed to main- 
foreign value of their currencies. 


on 


-- 


OCTOR 


ill the Latin American na 


Portu 


trons 


pai and 


have more or less completely 
abandoned attempts to fix the external 
value of their money 
Second, further disruption of intet 


national trade. Not only have the wide 
fluctuation in exchange values and con 
fusion in the transfer of funds from onc 
international 
but the 


threat of increased exports at low gold 


ountry to another made 


trade more difhcult than before 
prices by countries with depreciated cur 


rencies has moved the others to rais 


tariffs sharply. Most astonishing of all 
is the appearance of a movement in this 
lirection in the United States 

The Seandinavian Problem 
The Scandinavian countries 


large market in Britain, could not afford 


have a 


to be shut out by the higher value of 


their currencies in which Britishers 


would have to pay. Besides, they had 
large sterling balances in London which 
depreciated with the pound, thus lower 
ing their bank reserves 
offset this loss by getting credits in New 
York and Paris, but failed 

Egypt, like India, had j 
To have held its gold 


They tried to 


her currency 


tied to sterling 


val ic ! 


they would have lost part of the 


Britain. Bot oun 
‘le to supply cottor 


to England ore advantageously th 


America unle our price com 
ntrics whos 
rowed 


nd will likewise b 


ms as betor« 


= 
Lh1¢ 
cach other Argentina 


England 
North An 
A mild | 

America Feels Pinch 
British goods, and ach ot} 
rence to American, French 
Belgian, Dutch 
Polish 

; tor thre 


icss LOld TO! 


Swiss. Cvech 


goods 
nd export 

feel the 
The 


so long as prices in Britain 


ning to 


orders kivantages 


is tast 
preciates, Of 


gold holding 


; 


fast as the po 


Since Soviet Russia has never 


gold standard, she will swit 


] 


, 
trade where ossible to the 


that have abandoned it, ex 


secures more liberal readit 


the gold Standard countries 


Third, further deflation of con 


prices in. th 


modity 

countries sti 
standard. This is s 

in wheat ¢ 

ome mm cop] 
ich = Britau 
American § pply It is 
Holland 


will 
' seen 
since 


ilso 


ind 
vold 
Hence it ts problemat 
Dutch will stick by 


bber plantations turther ruined 


tin 


controls so mu 
gold ind 
Commodity Prices Fall 


As the 
vheat 


countrics of goid Db 


cotton, rubber, tin 


other non-gold countries, or fron 


I 


olonies also off gold, the supplies 


these commodities ontrolled by gold 


ountries are backing up on the market 


ind falling in price. This has been in 


i 


tensified by the instability of th 

hanges and disorganization of the ma 
chinery of international pay nt, whict 
will last as long as the pound is not 
figure or until® an 


stabilized at some 


international conference is called to r 
pair the machinery of exchange 
Fourth, tightening of interest rates .in 
all money markets. Foreign banks, un 
able to withdraw London balances with 


out loss due to further depression of the 





pound are liquidating balances or short- 
term loans in chiefly 
New York, and accumulating gold to 
strc ngthen their reserves 

bank 
rates abroad have been sharply raised 


other centers, 


In addition central rediscount 


to cut down currency in circulation, 
force domestic credit liquidation and at 
tract foreign deposits 
Federal Reserve Strain 

In the United States the Reserve 
system 1s being subjected not only to the 
strain of these foreign withdrawals 
but to a persistently increasing internal 
hoarding demand for currency, and for 
the 


hank borrowing to mect commercial and 


reserve credit in form of member 
crop moving requirements 
The Federal Reserve 
multiple demand for funds in the New 
York market by absorbing bills offered 
ind by increased rediscounts and has so 


has met. this 


far only advanced its bill buying rate 
If the demand continues it will be neces- 
sary to buy government securities to 
offset the tightening of the market, un- 
is to be raised 


less the rediscount rate 


The outflow or earmarking of gold 


would be 


1 good thing if it were offset by credit 


tor foreign account in itself 


expansion here. But such redistribution 
of our gold hoard will probably be tem 
porary, especially if interest rates rise 
here 

Although in August imports of mer 
slightly exceeded 


chandise exports 


tourtst: expenditures, immigrant remit 


tances, interest and dividend payments 
ibroad and certainly foreign credits have 
ll declined, so that the pressure for in 
ward movement of funds has increased 
In addition, the flight of foreign capital 
here for safety is likely to grow, so that 
a continued inflow of gold is probabk 

All this, taken in connection with th« 
tidal wave of wage cuts, means further 
deflation in this country, as commodity 
prices decline, foreign trade is further 


hampered and credit becomes mor 
ostly and scarce 

It is possible that the coming meeting 
of the heads of the two countries that 
hold most of the world’s gold may re 
sult in an international ettort to rehabili 
tate the financial 
finally broke 


Britain abandoned the gold standard 


world’s machinery 


which completely when 


Europe's Unemployment 


Rises Toward a Record 


EUROPEAN unemployment during th 
coming winter is likely to surpass last 
winter's record figures 

In Great Britain, unemployment has 
risen month by month since the summet 
of 1929, except for a slight recovery 
from March to May of this year. Since 


then it has continued to rise and in 
August passed > 800.000. 
mployment, which was just under 5 
fell only 1 


by the end of June and started up again 


German un- 


millions in February million 


International News 


It’s Not tHe Teter You See—/t’s only his reflection. In this Cali 
fornia bank. tellers work at right angles to their windows, conduct thetr 
musiness with a arge mirror, ftutty »rotected rom randits 

t / lar; fully 7 if hand 


8 


OVERSEER 
first l ‘. 
Nations 


FINANCIAI 
H. Davis. 
the League o} 
committee, who may be 

by the League as the j 

of the tangled finar 
fairs of both 


seer 


fustria and H 


in July. Austria, Poland, and 
shown similarly large incr 
heavy totals. 

February is usually the wor 
June and July the best. This | 
bad The follow 
on different b 
more as an index of unemploy 


June was 


computed 


is an absolute measure 


Austria 
Belgium** 
Britain 
Czechoslovak ta 
Denmarkt 
Estoniat 
Finlandt 
France} 
Germanyt 
Holland*’ 
Hungaryt 
Ireland+ 
Italyt 
Latviat 
Norwayt 
Poland+ 
Rumaniat 
Swedent 
Switzerland§ 
Yugoslaviat 


Compulsorily insured. 
tReg 


unronists 


insurance societies. 
tTrade 


funds. 


ment 
employed 


ployment 
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Firm of France, 


Germany & Co. 


Formed by a Shotgun Merger 


Germany had to consent, but the partner 


with the gun is pretty nervous, too 


News BuREAlt 
appreciation 


(Cable) 


of 


LUROPEAN 
With no lack of 

tations, "but with a show of quiet 
satisfaction, Europe the 
atest pooling agreement in the busi- 
ess world. Paris and Berlin have de- 
ided to utilize Germany's superb indus- 
credit re- 
Cantanker 


its 


is watching 


trial facilities and France's 
sources in a Common cause 

ous political issues, which have pre- 
vented effective cooperation heretofore, 
we pushed into the background. A new 
may 


the 2 


commercial 
evolve. If it 
countries should benefit from it 
Committee Work 
Othcials——Laval and Briand 
and Bruening and Curtius for 
prepared the way at Berlin 
onterences. A committec representa 
tive of both countries will work out the 
details will be 
lustrialists and bankers to keep the 
economic objective to the fore, and gov- 
cfament representatives who can assist 


working agrecment 


does, more than 


for 
brance 


(wermany 


On the committee 


proposals through their respective gov- 
ernments 

Pressure which helped to bring about 
the agreement now comes principally 
from >» sources 
(1) Realization in France that repara 


will be radically 


tions if ever resumed 


RAIL- 


Last 
Great 


near! , 


\ « 


miles of track in a day. 


VCIOBER 1931 


‘. 


\orthern its route to the Golden Gate. 


reduced; that therefore it is well to 


make plans to “get returns” out of 
Germany 

(2) Realization by both France and 
Germany that the collapse of sterling 
not only gives Britain (and other coun- 
tries going off gold) a new competitive 
weapon in world markets, but reduces 
British ( Britain 
Germany's second, 
market) ; 


(3) Realization that non-gold stand 


consuminy power! is 


France's first export 


ard countries will raise a 


tarifi 


protective 
Britain almost certainly will 
Holland 
their 


wall 
have a tariff within a year and 
Italy 


eral 


increased 


32) The 


have 


(page 


already gen 


taritts threat ts 
spreading 
3 Aims, 3 Suppressions 
In preliminary announcements, the 
proposed accord will aim at 3 general 
accomplishments, will avoid, at least at 
first, 
To be attempted : (1) Revision of the 
Franco-German commercial treaty 


1925 with a view to lowering tariff bar 


discussion of 3 others 


ol 


riers ; 
(2) Close cooperation of individual 

branches of industry and transportation 

electricity 


especially coal, chemucals, 


shipping, 


hope ts the 


air transport Outstanding 


reviving of the tie between 
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react on the project to foresee definit 


all the effects which may 


the plan 


Several 


results 


worth contemplating 


look on the 


ol 


see 


Germany 


German 


grow 


, 


however 


Conquest or Bluff? 
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Great Northern tracklayers reach Bieber, California, the junction with the Western Pacific which gives 
This track machine brings up ties and rails by conveyor, can lay 





nently successful. There has already 
been a serious proposal to restore the 
Saar to Germany without plebiscite, if 
French participation in the Saar mines 
is permitted. Financially-pressed ship- 
ping interests in both countries might 
find it profitable to work common 
rationalized schedules 
man companies 
they have the fastest, morst modern 
ships. In another year or two this 
supremacy, and the profits it brings, 
may shift. 
2 Faces East 

It is in the exploitation of foreign 
markets, particularly Russia, that other 
France holds 
the ring of 


Just now Ger- 


are favored because 


countries are interested 
political ascendency in 
European countries to the east of Ger- 
many, but their economic intercourse is 
chiefly with Germany Rumania, for 
example, one of France's satellites, re 
cently signed a trade agreement with 
Germany giving tariff preference on 200 
manufactured items commonly coming 
from Germany, in return for Berlin's 
promise to give preference to Rumanian 
grains. Yugoslavia flirted with a simi- 
lar German agreement despite the fact 
France has poured large sums into the 
country. Austria, on the other hand, 
willingly gave up the plan for German 
Anschluss when France promised to 
aid the country in its present financial 
distress. A common policy in the ex 
ploitation of these central and south- 
eastern European markets should work 
to the benefit of both France and 
Germany. 

Cooperative exploitation of the Soviet 
market is the proposal probably at- 
tracting business attention 
France, heavy loser when the Cazarist 
government fell, has gone into Soviet 
business gingerly, backed out almost 
completely last negotiating 
again for a share of the huge orders. 

Germany, on the other hand, has vied 
with the United States for the bulk of 
the heavy industrial orders coming out 
of Moscow, carried away the lion's share 
until last year when Yankee firms won 
millions more of the Russian 


widest 


year, 1s 


several 
businesss 
Berlin Is Several Up 

But Berlin is far in advance this year. 
A special Russo-German trade agree- 
ment signed in April and granting an 
average of 24 months’ credit on Soviet 
purchases, has attracted the bulk of the 
trade. Up to Sept. 15, Moscow had 
placed $203 millions of orders in 
Berlin, less than $50 millions in New 
York. 

The local and national governments 
in Germany guarantee 70% of our 
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standing cxcdits on this business. Nat- 
urally, in Germany's present condition, 
further credits are scarce. 

Russia is tending more and more to 
barter her business (1) to those who 
buy Russian products, or (2) to those 
who grant long credits. Britain ts 
Russia’s best market, but Germany is 
a close second, with Italy climbing into 
third place on heavy oil, coal, and 
wheat purchases. France buys but little 
from, sells less to, the Russians 

What the Franco-German 
will do in this case is uncertain. 
may be lesss eager to sink vast sums in 
financing Russian orders in Germany 
than the Germans would hope. But 
with “‘barter’’ in the air, with both 
Germany and France a market for oil 
and wheat, unexpected new trends may 
dev elop 

Essentially what may be expected out 
of the Franco-German agreement 
hinges on one premise: that French 
capital must relieve German financial 
anemia and implement German produc- 
tive capacity, and then that both nations 
shall bend their efforts toward the con 


quest of new markets 


combine 
Paris 


new 


Hopes of Silver Advocates 


Droop as Prices Drop 


THE sensational rise in the price of 
silver following England's suspension 
of the gold standard was of short dura- 
the New York market the 
on commercial bar silver, 


tion. In 
quotation 


after advancing 13% last week 
back to former low level 
London price, however, is sti 
higher than 2 weeks ago and 
firm at this level, reflecting in 
rise in the British general con 
level due to sterling’s depreciat 


its 


Stirred by Advance 

Hopes of silver advo ates 
stirred when that 
rapid climb. The 
abandonment would give silver 


metal started 


idea was th 
importance Bimetallists and pr 


of silver stabilization renewed 
agitation for a world silver cont 
and the reinstatement of the 

money. Silver miners looked f 
to an early return of normal co: 
in their industry. Trading 


showed a tremendous increas 
transactions in 
National Metal Exchange, New 
aggregating 103 
between Sept. 21 and 30, out 
total of 12 millions the 
month. Trading also increased 
London market 

The immediate outlook is u: 


Suspension of the gold standar 


silver futures 


over million 


for 


not put any country on a sily 
Nor is it that an 
conference for the stabilization ot 
will materialize soon An 
committee of the International C! 
of Commerce met this week t 
the advisability of holding 
silver parley, but its recommendat 
be submitted to the Internation 
ber Oct. 23, has not been anr 


certain inter 
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Sicninc THE Contract—Eddie Cantor, in New York, talks to 


Goldwyn in Hollywood about his next picture. 


Their 


voices, and 


of the various operators, were recorded on talkie film, recognize: 


contract 


On the left edge is the sound track of the conversatior 
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fue “AKRON” OVER AKRON—The 


er Ot th place 


Vavy's newest and bigvest fli 


Is t \ 


es ovel 


Goodyear expects to use commercially the experience 


vained in the construction of this hattle ship ol the atr 


Meat Packers Try New Selling 


Methods to Oftset Low Prices 


YEAR of steadily declining prices has 


been costly to meat packers Annual 


statements that will come out after 


he close of the packing industry's 


nscal year, Oct. 31, will show the drop 
n pront 

Basing his estimates on Bureau ot 
Agricultural Economics reports showing 
erage stocks on hand for the first of 
month November 


August period, Edward N. Wentworth 


cach during the 


Armour economist, estimates total loss 
to packers due to price declines whik 
meat is being processed as approxi 
$30 The average 


million pounds 


mately millions 
stock included about 3 
of pork and lard and 60 million pound: 
of beef. In pork, much of which i: 
kept on hand for several weeks while 
being smoked, these 
ially heavy 


losses are espe 
Carrying Charges Lost 

In addition to these 
changes in inventory $20 millions must 
de allowed to cover carrying charges 
normally absorbed by an increase in 
nventory values during the season. 
lost more than 
wkers and are cutting costs by butch 
cling at 


losses due to 


Farmers have much 


home. Reduced packer sales 
areas reflect this 
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The meat mdustry has, ho ver, madk 
progress during the year, notably toward 
making meat buying by the housewite 


less 4 matter of guess 

While much has been done in the last 
LO years to standardize grades of ham 
beet 


In a typical meat market, buying a beet 


and bacon has lagged behind 


steak is still pretty much of a venture 
Most beef is 
a skillet 


For 


prime” until it gets into 


organized 
beet 


several 
purebred 


years pro 


cattle have 


graded 


ducers of 
been fighting to get beef 
stamped 
ing 
packers cooperating 
graded and stamped has doubled within 
the About 25% of 
output is so handled now 
Packers the same brand 
for first, second and third quality that 
they hams, bacon, 
other products: Swift—(1) 
(2) Select, (3) Swift's; Armour 
(1) Star, (2) Quality, (3) Banquet 
Cudahy—(1) Puritan, (2) Fancy, (4) 
Cudahy; Wilson—(1) Certified, (2) 
(3) Wilson The habit of 
using’ the firm name to designate the 


and 
Their ettorts are now bring 
with and 


results government 


Volume of beef 


year Armour's 


namcs 


use 


use on eggs and 


Premium 


Spec ial 


third grade is interesting 


Larger \ 
ready -COOK¢ 
aging helps sell 
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Armo 
quick rrozen 
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important It is no long 


ride along confident that 


ncrease of its 
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Deny too Dutcher 
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vontion Of me 
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heretotore fh 
should shun meeting 
for tear ol yucstions that 
embarrassing Le bel 4 
facts ol sclling problems 

1 uniform state meat ins 
will be proposed it the Orctob 
American 

! 
York 

May 


vention of the 
Meat Packers in New 
16 to 21, by Oscar G 


man of the institute’s comn 


inspection All me 


State commerce ts sul 


efhicicnt federal 


iMspechion 
packers who cater only to 


side their own states get 


inspection The fight wag 


Louts { 


against non-imspecct« 
helped bring the issue to a hea 


Pac ke rs 


rather than city 


want uniform state 


irom 


ordinances. 


enacted such a law early this tl 


ycal 


first state law comparable with th 


federal in effectiveness 


Celotex “‘“Merges” Sales 
With Allied Companies 
added 


new products to the Celotex lin By 


SALES mergers” have several 


arrangement with other manutacturet 


Celotex takes over the job of getting 














orders, but not the task of filling them. 
Purpcse is to increase the per-man sales 
of the Celotex sales force and so cut 
the per-unit sales cost. And the addi- 
tion of a new product may increase busi- 
ness on an old one, especially if the 
new product be such as will round out 
the line. 
Round Out the Line 

The new products which the Celotex 
sales force is exploiting do round out 
the Celotex line of insulation and wall 
covering materials. American Hair & 
Felt Co., Chicago, maker of “Ozite”’ 
carpet cushions and other felt and hair 
products, has granted Celotex exclusive 
use of the term “‘Ozite” in the building 
insulation field. Ozite building blanket 
is one product offered. Another is 
Lanite insulation quilt, a similar but 
lower priced product. 

Fi ‘thermore, by contract with Alton 





Too Much Milk, 
Breeds Trouble 


THE battle for Detroit's $21-million-a- 
year retail milk trade is a local situa- 
tion with a national angle. The rumble 
of this dairy warfare is heard in Wall 
Street as well-as in Detroit's municipal 
chambers and Michigan's legislative 
halls. Many of its problems are those 
which the industry faces in other metro- 
politan areas. 

National chains invaded Detroit only 
about 2 years ago. National Dairy Prod- 
ucts took over Detroit Creamery and 
Ebling Creamery; Borden's acquired 
Belle Isle Creamery and Gabel-Risdon 
Creamery. These 4, still operated as 
independents, supply 609% of the city’s 
milk. Some 40 small companies share 
the remaining 40%. 

Today, according to a state inquiry 
into the price of milk, the 4 national 
companies have lost 13% of the market 
in the past year; one of the largest com- 
panies is doing 35% less business; 17 
independents have gained 2%. 

Why and Wherefore 

Too much milk is one reason. Inde- 
pendent dairies can buy from the farmer 
at a low flat rate, sell to consumers at 
a price in proportion. Price-mainte- 
nance difficulty is another. Stores sell 
at lower prices than route wagons, rais 
ing distribution costs, making a com- 
pany compete with itself. 

In Detroit, 27 dairies buy their milk 
from the Michigan Milk Producers’ 


Box Board & Paper Co. of Alton, IIl., 


Robert Gair Co. of New York, and 
The Compo-Board Co. of Minneapolis, 
3 different lines of non-insulating wall- 
board are now in the Celotex sample 
cases. Two of these are considerably 
lower priced than Celotex proper 
Building material dealers are being 
persuaded that they can use the entire 
Celotex line to build profits when times 
are bad 
zation 
Meanwhile, T. B. 
president of research, is busy develop- 


Emphasis is laid on moderni- 


Munroe, vice- 
ing new uses for Celotex such as noise 
prevention and acoustical correction 

If officials of the company are not 
Celotex minded, it is not because they 
are not Celotex-surrounded. The in 
terior of the company headquarters in 
the Palmolive Building, North Michi- 
gan Avenue, Chicago, is furnished in 
a variety of Celotex wall fittings and 


treatments. 


Little Control 
in Detroit 


Association, pay for it according to its 
Milk sold as fluid milk costs the 


use 

distributor about $2.50 per cwt. or 
5.37¢ per quart. Milk purchased in 
excess of fluid milk sales costs $1 
per cwt. 


Base and Surplus Plan 

Farmers belonging to the association 
are paid on the “base and surplus’ plan, 
which is supposed to provide a more 
even supply throughout the year and 
reward farmers whose production fol- 
lows demands. Because of the present 
surplus of milk in relation to sales, 
many distributors feel that the plan is 
not the best solution, suggest buying on 
a flat basis. Distributors using the base 
and surplus plan now supply 70% of 
Detroit’s market. 

The present retail price is 12¢ a 
quart, a 2¢ reduction since Jan. 31, 
1930. This amounts to a reduction of 
93¢ per cwt. which the milk distributor 
has taken in his sales return. On the 
basis of fluid milk, the producer is get 
ting only 50¢ less, and for all milk 
72¢ less. Distributors contend, there- 
fore, that the charge that they have not 
passed along savings to consumers is 
untrue 

In Detroit as in other cities there is 
a trend toward store distribution. With 
the rise of apartment house living and 
movement of food stores into residen- 
tial sections, milk has become an im- 





























Va 


execulive 


Evrope-Bounp—H. F. 
the 
mittee of Johns-Manville. 
the “Mauretania” for a 


chairman of 


portant article of store trad 
result, the milk 
with himself; milk sold by tl 
competes with milk delivered t 
Consumers buy milk at store 
away at delivery time; when 
refrigeration; when an extra sup; 


needed ; because prices are lower. Most 


distributor 


consumers want their milk deliver 
therefore retail wagons must be k 
on the street Store sales increase 


wagon costs. 
Underselling the Wagons 

If milk distributors could prevent 
stores from selling at less than the 
wagon price, retail sales would increase 
unit costs decrease, and the cost of milk 
to community be lowered They say 
the legal handicap which prevents th 
milk distributor from enforcing re-sale 
price maintenance forces the majority 0! 
consumers to pay more for their milk 

The cost of delivering milk to stores 
has decreased much more than that o! 
delivering to homes. This, with cheaj 
sources of supply, has attracted more 
competition for the general distributior 
companies. 

To solve the problem of ha ling 
bottles sold in retail stores, th 
Products Container Co. was organi? 
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tember, 1930, by members of the 
Products Research Bureau It 
all store bottles and leases them 
embers. A deposit of 3¢ ts re 
from the storekeeper and in turn 
the consumer This plan has 
small dealers the advantage of 
scale buying and has effected a 
ial reduction in bottle costs 
Dairy Products Research Bureau 
members in the metropolitan 
economic reé 
a trade 
country 


It functions as an 


as well as asso 


agency 


tion. makes cost studies of 


station operations, transportation, proc- 


essing and bottling, delivery and ad 
ministration and 
keeps tabs on the milk supply and re 
ports on economic and local market con 
the 


overhead It also 


ditions, and represents trade in 
negotiations with milk producers 

The large companies, including the 4 
nationally-owned chain companies, hav« 
urged the Detroit Board of Health to 
milk S 
shipped to Detroit from new sources 
of supply Milk cannot 


city without approval of the board, but 


cooperate in preventing being 


come into the 


the city's farms 


that 


inspectors approve all 


meet Sanitary re quirements 


Louisiana’s Mr. Fenner Shows 
Michigan Merchants the Way 


COMPLICATING the whole Detroit retail 
with special attention to the 
Fenner, whose 


situation 
milk trade—is one C. V 
loud attacks on the chains have gained 
him fame and followers 

A heavy-jawed and vigorous fellow, 
he learned his trade at the microphone 
Anti-Chain"” Hen 
Equipped with a 
for show- 


of none other than 
lerson of Louisiana 
resonant voice and a talent 
manship, he forsook the parish of his 
master for the brighter prospects of 
Michigan 

There he organized the Home De- 
fense League, which his opponents call 
but himself calls a 


militant, semt-political” organization 


racket which he 


Mivtown Mannattan—This unusually clear vieu 
great change which has taken place in the midtown skyline. 


and a half 


association of indepe ncent retailers has 


In less than a year this 
cquired a membership 6,000 strong 
the 


associations and chain stores 


Despite active opposition of 
merchants 
all over Michigan, this Mr. Fetuner came 
within an ace of pushing through a bill 
for a graduated sales tax last spring 
This tax would have imposed higher 
taxes on the higher volumes of business 
was particularly directed at chain and 
department stores 

Unfortunately, 


made public a letter from Mr 


Brucker 
Fenner 


Crovernor 


offering the votes of league members 


ind a $10,000 campaign contribution 


in exchange for the governor's in 


The bill's excellent prospects 
vanished suddenly 


The 


Fenner 


fluence 


Mr 


however forwave 
' 
1 ik 


league 
this regrettable in 


vated him frora secretary to pr 
Creditor Persuasion 
In Flint, the city giving 


tickets to th 
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nen ployed iS 
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chain stores 
members illed 
saw 


tomers. they 


mission friendly 


lected, and independents 


of the business 
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Latest accomplishment of th 


i city ordinance in Detrort whi 
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buildings eliminating th 
vacant lot font 
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which have been unde 
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shot from the top of the Empire State building, shows the 
Most of the taller buildings are newcomers ii 


the left, Fifth Avenue—a black slot, runs north along the Park; at the right is the East River and Long Island 
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Lumbermen Report Progress 


But Still Have Long Way to Go 


CANVASSING every logger and lumber 
manufacturer in Oregon and Washing 
ton, in an extended survey, a committec 
of the West Coast Lumbermen ascer- 
tained these facts: 

Stocks on the West Coast were 1,949 
million ft. Jan. 1; are now 1,773 mil 
lion. This inventory, excessive for a 
10% market, is still the heaviest handi 
cap to prices. 

Orders have run 489 million ft. for 
} months; production has run 468 mil 
lion. Production will decline to 440 
million, about 35% of capacity, for the 
next 5 months. 

60% Unemployed 

Unemployment is serious. Of 1929 
employees, 60% are out of work; 28% 
more are on part ime; 12% on full 
time. Lumber normally represents 65% 
of total industrial employment in the 
two states 

The association recommends that 
operators 

(1) Keep the cut currently under 
sales actually made; (2) progressively 
reduce the stocks on hand: (3) main- 
rain a minimum employment tor work- 
ers of 30 hours a week, and by stag 
gered shifts or otherwise, spread the 
amount of work done over the largest 
practicable number of men 

Recommendations 

The committee strongly urges 

(1) Completion of collective sales 
organizations embracing the — entir 
product of the West Coast sold on the 
Atlantic seaboard: (2) the creation of 
not to exceed 3 collective sales organ 
ization for the California coastwisc 
markets; (3) active development of 
sales organizations for the rail trad 
(4) Adoption by every West Coast 
sales othce of firm price lists in every 
market served, and strict adherence to 


them 


‘ea ~ > , . 
West Coast Rail Freight 
al ‘ ‘ 

For Apple Crops Settled 
RAILROAD competition for the Pacific 
Northwest's apple business, which for 
a time threatened to upset the export 
trade in this commodity, has been set 
tled. Its outcome is a reduction o 


freight rates on apples from Washiny 
ton’s Yakima and Wenatchee districts 
and the re-establishment of the sam« 
differential between rates to Seattle and 
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Portland, Ore., as existed before the 
fight 

The controversy was precipitated 
several wecks ago when, at the behest 
of shippers and because of truck com 
petition, the Great Northern cut the 
rate on apples from the Washington 
districts to 224¢, as compared with the 
former rates of 284¢ to Seattle and 
384¢ to Portland. Other carriers fol- 
lowed suit, with the result that, despite 
the longer haul to Portland, this port 
came to enjoy the same rate as Seattle. 

The reduction in the Portland rate 
created a great uproar among the ship- 
pers to Seattle. The Interstate Com- 
merce Commission suspended the new 
rates, but this only complicated matters 
further, as it upset the shipping ar- 
rangements made on the new basis. 
The situation became so serious that 
many shippers threatened to buy trucks 
and abandon the rails entirely 

As a result of the settlement made 
by the LC.C., Seattle and Portland 
are again on the same relative parity 
as in the past, but with the rates estab 
lished at 224¢ to Puget Sound and 
324¢ to the Oregon port Under the 
revised tariff, freight trucks cannot com- 
pete successfully with the rail carriers 




























The movement of apples 
to be of large proportions thi 
If the government's forecast 
million bu. proves correct 
the biggest crop since 1926. T| 
crop last year amounted to 
lion bu.: but 5-year average (1 
was 174 millions. 


Anti-Trust Prosecution. 
Drop Off Noticeably 


A MARKED decline is noted in ¢! 
ber of anti-trust prosecutions 
torney-General Mitchell denies ¢! 
been a let-up in the enforcement 
law 

During the year ending Jun 
5 new anti-trust suits wer 
the government, as compared wit 
the preceding year. Probably 
important is the Sugar Instit 
instituted on charges of price fix 
be litigated next January. Ot! 
volve the Bolt, Nut & Rivet M 
turers’ Association; the Asphalt, S! 
& Roofing Institute; the W 
Theaters, accused of a motion 
monopoly; and Duffy, M 
others of New Jersey, on grou 
terstate commerce violation in t! 
ing of building materials 

At the beginning of the 
trust cases were pending. D 


past year, 21 cases were final 


mined, 19 left pending 
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Boutpes Dam “Ben Hurs”—On the read job which will conn 
dam with the outside world, these great wide-wheeled chariots rum! 


and down, carrving some 17 cubie yards in a single load 
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Cotton FOR CASH 


/ f in 


{n Atlanta store went on the “cotton standard.” 


offered to accept it in payment for merchandise. J. L. Ellison (right) 
hitched up his oxen, brought in his bales to swap them for supplies 


Own Product Lines No Limit 
On Search for New Profits 


Batteries are linked with silencers, radios with 


stokers and ironers, pianos with refrigerators 


IMPORTANT manufacturers who have 
found that diversification of products 
turns red-ink figures into black report 
new items no longer need be limited 
to the same line 

Burgess Battery Co., large manufac- 
batteries, employs the 
a light- 
weight clay, has developed a straight- 
through type of muffler for internal 


ombustion engines, so constructed that 


turers of dry 


sound-absorbing qualities of 


back pressure into the cylinder is elim- 
but satisfactory silencing is 

Engineers of Pierce Arrow, 
Packard, and Chrysler-Imperial have 
‘pproved its adoption as standard 
equipment 

Room Silencers, Too 

To capitalize the increasing demand 
tor a device that absorbs street noises 
Sut permits efficient ventilation of room 
office, Burgess employs the same 
‘ay in its ““Mountainair” console. This 
S So designed that it can be installed 


inated 


ettected 
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on any type of window and for any 
size room or office 

Separate sales departments are main 
to promote the 
products 

Crosley Radio Corp. no longer con 
fines its production to radio receiving 
sets, is producing popular priced labor 
saving devices for the home. A me 
chanical furnace stoker has been placed 
on the market, designed particularly for 
small houses. It retails at $175. The 
Crosley Moto-Iron, now in production 
sells for $69.50, is designed to make it 
possible to iron small and fancy picces 
while sitting down, employs a new prin 
ciple in that the electric ironing unit is 
suspended in a stationary position while 
a vibrating base brings the material up 
to it for smoothing. 

Crosley hopes that radio dealers will 
take hold of these products to remove 
the summer dip from their saies curve 


Rudolph Wurlitzer Co., 75-year-old 


tained sale of thesc 


manufacturer Of pianos, Organs 
employs 


Moh iW k 
} 


musical 
the 
acquired in 1928, to 


Mohawk electric 


zones ol 


the facilities of 


pro 
retrigcrator pro 


two temperature withu 
freezing ice, dcs 
storage u V4 


cabinet, one for 


etc., the other for 


litzer also manufactures at 
factory the 


set selling at $49.50 


super-hetcrodyne fa 


Lyri 


American Woolen Wins 
On an Economy Appeal 


IN the search for new products with 
economy appeal to open the purses 


somewhat lang i 


buyers who betray a 
old ones, the Ameri 


has made 


intcrest in 
Wook n Co 
hind. A 


color, advertised and priced low 


what it thinks 


notor robe. by design 


to serve also as an extra bed covert y 
now making heavy sales to departn 
automotive su | 


Detroit automo! 


stores and pply d 


alike 


manufacturers are reported to be 


while some 
sidering its inclusion im the stand 
equipment of certain closed car mod 
A month ago the department now 
ing these robes was working only 
8-hour days a week: today it 


strong on three 8-hour shifts a 
days a week 
Hitherto 


been imported 


finer grades of motor 


have sol 1 at 


tively high prices, found 
market The 


rarely been exploited 


double service nica 
Blankets of 


style and quality that could be us¢ 


been too cCXpcnsiy 

American Woolen Ce 
down to 
55 for a 23-Ib 


$3.75 


motoring have 


wide popularity 
has its new linc a mas 
duction cost of $2 
54” x 7" 


and for a 


one, 60” x 72” 


In this and other new products now 
being developed to employ increasing 
totals of the company’s long-idle pro 
duction capacity, the 


influence of “A.W.'s 
management 


woolen trade sees 


ncw 


(BW 


mer 


De 


the 
chandising 


0) 


Spring Wheat Scarce, 
Price Rises Sharply 
Wirt the greatest surplus of wheat that 
America has ever had, there is a real 
shortage of hard spring wheat availabk 
for marketing 

The crop of spring wheat will be the 
smallest since 1910. Heat and drought 
during August reduced the 


forecast 


1S 








from 118,402,000 bushels indicated 
Aug. | by 8 million bushels 

The 1930 crop of spring and durum 
wheat was 251,000,000 bushels, which 
was considered a short crop. In some 
years the totals exceed 300 millions 

As a result of the shortage, Minne- 
apolis prices have advanced sharply 
while Chicago, which deals in winter 
wheat, has been making new lows. The 
spread between the Chicago and Minne- 
apolis prices (15¢ to 17¢) ts the great- 
est in history 

Millers and other buyers have 
vanced their bids. Sales of spring wheat 


ad 


as high as 723¢ 
recorded 

O. P. B. Jacobson, in charge of the 
Minnesota grain departments, says there 
never has been a surplus of spring 
wheat. The present shortage proves the 
greater value of the spring wheat for 
milling purposes. The mixture of spring 
wheat with winter wheat is necessary to 


have been 


a bushel 


improve the quality of flour 

The wheat crop will be worth $1 mil- 
lion more to farmers of the Northwest. 
estimating the crop for that territory at 
80 million bushels, than if it had been 
sold a month ago 


Solid Carbon Dioxide Enters 


Soda Fountain Field 


SOLID carbon dioxide (CO,), employed 
extensively as a refrigerant, particularly 
by ice cream manufacturers, has applied 
for a job held by another member of the 
family—liquid CO,, now used almost 
exclusively for carbonating beverages at 
bottling fountains 
Backing the application is the argument 
that it can do the work more cheaply 
and with less trouble for its employers 

Liquid CO, is handicapped by the 
fact that it has to be bought by 50-Ib 


plants and soda 


lots in steel cylinders weighing over 
100 Ibs. empty, involves much handling 
in charging plants, in transit by truck or 


railroad, and at the point of use. Com 





CAR 
cars leaves Deauville for Paris 


Rat 


fime. 
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designed to speed up schedules, cut operation costs 


panies supplying liquid CO, must carry 
heavy investments in these cylinders 
Bottlers and fountain operators require 
a reserve supply which, added to the 
units in service, builds up a ratio of over 
2 cylinders idling for one in active use 
Commercial bottlers using CO, in 
large quantities represent a satisfactory 
market for the liquid product; so do 
exceptionally active soda fountains. But 
the average fountain, buying its 50 lbs. 
only once in 4 to 6 months, presents a 
tough problem 
it and to make the bigger 
profitable, solid CO. 
proposes that the cylinder be made a 


To solve 


customers mor 























Wide World 


{nother of the Michelin gasoline-powered, pneumatic-tired 
It cut 2] minutes off the usual express 


There are Y ty pes ol these cars undergoing fesis., some u ith trailers. 





permanent fixture at the point 
and be periodically refilled 
solid product, which 
cardboard carton or light insu! 


ping case or truck body, will | 


Can tra 


the cylinder, and as it does so 
up the pressure needed for car! 
Two companies are in the f 
carbonating equipment using s 
Carbo Frost, Inc., offers lig 
150-Ib. capacity to bottlers wit! 
in exchange for the exclusiy 
supply them with solid CO 
already installed over 300 in 
York area, and 
creasing demand, at the rate of 
conversions weekly. 
Drylce Corp. of 
entered the market 
“Liquidor” which it proposes 
bottlers either for outright pur 


reports 1 st 


America 
with 


approximately $100 on cash or 


ment terms or on a rental basis 
loan to be carried by collecting 
price for the solid CO.,. For sn 
Drylce offers a 50-lb Liquidor 

Manufacturers of CO, not dir 


terested in marketing equipmen 


use are cooperating to develop t! 


field 
nary solid C O. 1s not always suit 


Experience has shown t! 


carbonating purposes, as the pr 
which it was originally mac 


product may leave an odor not 


upon re-lique faction. Plants 
a washing process before soli 
are obtaining the bulk of tl 


developed in this new field 


Drylce Corp. is continuing 
velopment of new CO, appli 
enlarge its market. Ice cream 
milk cabinets are now in prod 
Refrigerated trucks arc grow 


popularity, one large meat compa 


ing just ordered a fleet of 125 
refrigerated railroad cars are 1 
The 


Stations im large cities 


company now has 1S 


Plan to Put Taxicabs 


On National Brand Basis 


THE Parmelee system, largest 
ot 
sion 
the 

devices proven in the larger tow: 


taxicabs, is now planning 


of its service to small cit 


country. It will use merc! 


the racking test of slump ce 
Parmelee is a direct descen 
Chicago's Yellow cab system 
only company operating in m¢ 
one big city. Its 10,000 offsprin 
the streets of New York, Chicag 
burgh, Cleveland, 
cabs are Checkers and that 


cor 
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If a Metropolitan Field-Man calls, 
you may be glad to discuss your 
affairs from a new angle 
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dreds of workers under one policy. 
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Ou know, of course, more 

about your personal affairs— 
how much you earn, how much 
you own—than your Insurance 
Representative can possibly 
know unless you tell him 
frankly about your income and 
possessions. 


You have ambitions which you 
hope to realize. You know just 
how far you would like to go 
in protecting your future and 
that of those you care for most. 


If you are one of the vast ma- 
jority you may find it difficult 
to choose the best kind of pro- 
tection that you are able to 
provide at this time. 


Here is where a Metropolitan 
Field-Man can be most useful 
to you. It is his business to ex- 


© 091m. 4. 1. co 


plain to you in plain, simple lan- 
guage how Life Insurance will 
pay you, your wife, or both of 
you, a definite sum month after 
month for a period of years; 
or how it provides against the 
foreclosure of a mortgage on 
a home, or takes care of the 
education of children. 


If you are blessed with a prac- 
tical-minded wife, it might be a 
good idea to let her do a little 
insurance planning. She knows 
what you are both trying to 
accomplish and how much you 
have to work with. Let her put 
down, in the order of their 
importance, your family re- 
quirements. The Metropolitan 
Field-Man can tell you both 
how nearly they can be met 
through Life Insurance. 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT- - ONE MADISON AVE., NEW YORK, N. Y. 
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is a large stockholder in the Parmele« 
system 

A taxi old 
Parmelee amortizes the $2,000 cost of a 
cab at 50,000 miles a year, charging it 
off in 3 years. By transferring used cabs 
to smaller cities the company figures on 
giving better service than they now 
have, while making way for new cabs 
Intelligent 


is as as its mileage 


in the metropolitan towns. 
merchandising, they hope, will make 
their Yellows the national standard. 

Explaining the program, E. S. Hig 
gins, who is Parmelee’s vice-president 
and general manager of operation, says, 
“In Chicago the words ‘Yellow’ and 
‘taxi’ are interchangeable. We plan to 
make that true of the Parmelee brand 
in other towns where we operate.” 

What the Public Wants 

The management found that the pub- 
lic is interested primarily in 4 things: 
(1) responsibility the operating 
company for damages, etc.; (2) low- 
ness of price; (3) smart appearance of 
cab and driver; (4) careful handling 
On these points the selling drive is cen- 
The public is reached through 


of 


tered 
newspaper advertisements and by mak 
ing each cab and sales 
In New York the problem is to induce 
a taxi-riding public to use Parmelee, in 
Chicago to induce the public to make 
Since not all the 


driver a aid 


greater use of taxis 
Parmelee cabs are yellow, emphasis is 
placed on a trademark outline map of 
the U. S. displayed on each vehicle. 

Some day they hope to have all their 
cabs the same yellow color. In Chicago 
they enjoy exclusive use of that shade, 
Minneapolis In 
nearly all are yellow. But in Cleveland 
and New York anybody with a can of 
paint and a brush can convert a broken 
down hack into Yellow. 

Picking Drivers 

New York, where the taxi situation 
is wide open, is the best laboratory for 
merchandise experiment. Here Parmelee 
has psychologists to aid in selecting 
Colored men are found 


also in Pittsburgh 


a counterfeit 


good drivers. 
to be better 
white. They 
don’t take chances because they feel 
they won't get a break from a white 
judge, are more patient in waiting at 
and enjoy an intan- 


average producers than 


are more ingratiating, 


stands for fares 
gible good-will from the broadcast of 
Amos and Andy's Fresh Air Taxi Cor- 
polation. All drivers are aided by ad- 
vice from headquarters. 

That such ideas pay is proven by 
checkers who count loaded cabs passing 
busy corners. While Parmelee’s 4,500 
taxis are 199% of New York's total, they 
carry 299% of the passengers. 
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Canapa’s Newest Port—At the northeast edge of Manitoba, on Ii 
Bay, is Churchill. Last year a dot on the map, it now boasts a 2 1-2 
bushel grain elevator, a dock long enough to handle 4 ships. D; 
of the harbor is almost completed. Here is the “Farnworth,” one 
ships which filled up with wheat, sailed out through Hudson St 


London. 


Next year, the Hudson Bay Mining & Smelting Co. will 


coal and equipment through the neu porl 


Railroads Pay $1.01 to Collect 


$1 From Passenger, Says I.C.C. 


RAILROADS boast of the quality of their 
service but seldom of 
Popular opinion guesses that 


passenger its 
profits 
they lose money on passengers, make 
up the loss on freight. Few figures have 
been published by the roads. 

Now, in connection with their appeal 
in freight rates, the 


for an increase 


Interstate Commerce Commission has 


compiled its own figures in a 122-page 
analysis of passenger trafthc from 1924 


through 1930 with incomplete data 
from 1931. 
It finds that, to earn a passenger 


dollar in 1930, the country’s major 
railroads paid out $1.012, against 83.2¢ 
in 1924, and 90¢ in 1929. 

Regional averages on passenger oper- 
ating ratios (cost of service to revenues) 
and specific figures for leading roads 
in various regions make interesting 
reading. They show: 

East—average, 90.24; New Haven, 
69.2: New York Central, 77.3: Penn- 
sylvania, 85.8; B. & O., 130.4; Lehigh, 


102.2; Erie, 114.7 

South—average, 116.92; Illinois 
Central, 100.7; Louisville & Nashville, 
123.9: Southern, 99.4. 





West 


95.6: 


average, 112.17; At 
Burlington, 107; Roch 
106.7: Missouri-Pacific, 119.6 
ern Pacific, 91.3; Union Pacifi 
Northern, 126.4; Milw 


148. 


Great 
129.9; Northern Pacific, 
Car Mileage Higher 
The rise in cost of passeng 
found in the analysis is accomp 
an increase in the mileag 
Sleeper, parlor, observation, and 
cars, as railroads put on mor 
stepped up their service to 
Combined totals show 


from 


ronage. 
train-miles 
185 


carriers cut 
1924 to 
Passengers (excluding commut 
193 


lions in million 


from millions to 265 
But, while 
last year, total Pullman 
from 1924 
to double the increase in Pull: 
charge collections on some roads 
New York Central's Pullm 
charge revenues went up 25% 
period, its Pullman and din 
50%, its passenger load per car 
from 18 in 1924 to 14 1n 192 
sylvania Pullman traffic, | 


there was a slight s 
and d 


mileage rose 25% 
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It 


,009,000 


1. S. average 
eaners 
y U.S. average 
ive electric washers 
9% U.S. averag 
cal re frigerat 


8% U.S. averag 


ered by Starch Survey 





WHERE? 





y concentrates three-quart 
circulation in cities « 
lation. Liberty places 
culation here (where major 
ill retail business is donc ) 
ny other magazine. 





HOW READ? 





is wanted enough by its 
that 99% of them buy 
ily week after week. No 
e subscription crews at 
iry to sign up readers 6 
3 or a year or two in ad 
*. 99% single copy circula- 
is 99% guaranteed-to-be- 


s.ation. 


instead of burying 90% of 

ments after the start 

Story, Liberty alter- 

rtisements and _ story 

ighout the book. Sur 

w this nearly doubles 
~per-advertisement. 
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OMMODITY prices have dropped 30 
per cent. You get somewhere around 


that much less for what you sell. 
Must you pay as much as you did before 
for what you buy? 


Of course, many magazines have justified 
their failure to follow the price trend by 
making expensive editorial improvements. 
And the justification may be sound. 


But Liberty’s cost has declined 35 per cent 
since 1926—and beginning January 2nd, 
1932, Liberty will spend over a quarter- 
million dollars more a year in the interests 
of a more attractive magazine. 


A Timely Move 


At the peak of a circulation success un- 
equalled in publishing annals, Liberty was 
acquired last April by Macfadden Publica- 
tions, Incorporated. 


The first announcement was that the win- 
ning editorial formula of dramatic, newsy, 
concise material by famous authors and art- 
ists would be retained. And even stepped up 
to the tune of $100,000 more a vear. But the 
second announcement betokened a move that 
would have striking interest for advertisers. 


Paper and printing were to be radically 
improved. 


Now, two distinct steps in this direction 
have already been taken. And recently the 
third was indicated by press dispatches tell- 
ing of the largest quality paper order ever 
placed by a single magazine. Involving an 
expenditure of $160,000 more, a year. 


This latest advantage will be apparent in 
the issue of January 2nd, 1932. 


What Advertisers Get 

This season advertisers everywhere are 
putting Liberty on their desks for considera 
tion. 

They are finding that their dollar buys 
Liberty a a a $65 tamilies 
Average of 3 other Weeklies . 377 fan 
Average of 2 Monthlies ~ « 391 tamuilic 
Average of 6 Women's 


Magazines 286 families 


Faced with the problem of matching Pos 
Depression profits with Post-Depression ad 
vertising value, they find that the Liberty 
dollar gives them 

50 per cent more families than other 
Weeklies 

45 per cent more families than 
Monthlies 

98 per cent more families than 
Women's Magazines 


What They Are Doing 


That advertisers welcome the 
of enjoving for themselves the 
value that they have already passe 
the consumer may be seen from this state 
ment: Within 60 days of the announceme 
ot new management, 92 advertisers and 
agencies had placed $1,521,677 in 
Liberty orders. 

And from the rate at which ne 
arrive as the main list-making s 
proaches, it would seem that 
fewer advertisers are going to 
to hold the bag so long as this maj 
offers them a way out. 

Write without obligation for / k 

man with $1 to spend in advert 
Magazine, 2744 Graybar Buil 
ty. 





AMONG ADVERTISERS NOW APPEARING IN LIBERTY 





American Safety Razor Corp. 
American Tel. & Tel. Co. 
American Tobacco Co. 
Axton-Fisher Tobacco Co, 

B. V. D. Co. 

Barbasol Co. 

Bauer & Black 

Beech-Nut Packing Co. 

Norden Co. 

iristol Myers Co. 

rown & Williamson Tobacco Co. 
Chesebrough Mfg. Co 

Chi., Mil., St. Paul & Pac. R.R. Johns 
Chrysler Motors Corp. Kellogg Co 
Cluett-Peabodg & Co. Kolynos Co 
Coca-Cola Co 
Columbia Pictures Corp. Lambert Pt 
Crosley Radio Corp. Larus & Bros 
R. B. Davis Co. Lever Bros. ¢ 
Tos. Dixon Crucible Co. 

Encyclopedia Britannica, Inc. 


Florida (¢ 
General Mot 
Gillette Safet 
Alexander H 
Hinze Amt 
Houbigant, | 


International 


Mennen Co. 





Hewes & Potter 


Chas. E. Hires Co. 


Jantzen Knittir 
& Johnson 


Ethyl Gasoline C 
st 
rs ( 


I 
| 
I 
| 
I 


! A 
Indian Refining Co | St 
Me tile Marine \ 


at t t 

Mills Texas C 

Vapo Cre 

Veldown Con 
\ } 


Vander ( 


Kress & Owen Co G. Washington Coffee 


al Co. L.. E. Waterman ( 
R. L. Watkins C 
Western Clock ( 


Liggett & Myers Tobacco Co. W. F. Young Co 


| Zonite Products ¢ 





Libert ~ « - aweekly for the whole family 
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10%, its car-miles nearly 30% 
while average loading declined from 
17 to 12. New Haven with 25% more 
Pullman patronage in 1929 had pushed 
from 1924, 


23 to 


rose 


was 
28 


car-mileage up 37% 
carrying a high average of 
passengers per car 

Out west, the Chicago & North West 
ern ended the 
more Pullman and diner miles to han 
dle 7% But Great 
Northern, with a 30% growth in Pull 
man travel for the 6 
Pullman car miles only 11% and a 
tually reduced dining car miles. North 
ern Pacific, faced by a drop in Pullman 


pe riod running 25% 


more business 


years, increased 


patronage, cut its car-miles proportion 
In 1930 both roads averaged 
than 10 per car 
Fe, Southern 


ately 
tewer 
Santa 
Pacific 
equal proportions, in cach case in ex 


passengers 
Pacific, and Union 
raised car mileages in about 


cess of the gain in Pullman traff« 
Criticize Analysis 

Railroad who have 

LC 


operations as 


executives seen 


the 's analysis, baring passenger 
never before, admit the 


accuracy of its revenue, mileage and 
loading figures but balk at its cost sys 
tem. Example: Ralph Budd, president 
of the Great Northern, credited with 
an operating ratio of 126.4 


is a fallacy to deduce that, because a 


says: ‘It 


train costs 125% of its earnings, money 
would be saved by taking it off. It 
may earn enough to contribute sub 
stantially to overhead costs which would 
be necessary whether certain passenger 
Into the com- 
allocated 
numerous charges such as maintenance 
of and 
items which 
whole or in part if there were no pas- 
senger service at all.’ 

Others insist that even if the L.C.C.’s 


trains operated or not 


mission's cost analyses aré 


way, executive salaries other 


would be necessary in 


allocation of expenses is passed, 1930 
passenger operating ratios are mislead- 
ing since the slump hit many roads too 
quickly to bring in that year the cut 
in service that is beginning to show in 
the curtailed Pullman car mileages of 
1931. 
Sought New Business 

In any event, the facts are not so un 
favorable to the carriers as they appear 
on superficial reading. The railroads 
say they have only done what any good 
merchant would do—endeavored to cre 
ate business by providing every possible 
refinement of service. If they have 
failed—and the past 2 years are not a 
fair index of the travel habits of the 
public 
services and charge off the past losses 
If they have suc- 


they can restrict their passenger 
fo pioneering work 
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ceeded, they expect that success to be 
demonstrated when general business 
revives. Perhaps excessive competition 


has darkened the picture and 
the policy but that, too, is 
tant of hard times. 


Merger Seems Only Way Out 


For Canada’s Harassed Rails 


Service duplication and highway competition play 


familiar réle in losses of C.N.R. and C.P.R. 


OTTAWA (Special Corre sponde nce) 

Canada is frankly about the 
serious difficulties of its 2 great railways 
Last year the Canadian National failed 


worried 


by $29 millions to earn its fixed charges, 
to say nothing of interest on its debt to 
the government. At the same time the 
Canadian Pacific cut its dividend from 
10, 
on both railways are running $1 million 
a week behind 1930. Canadian National 
will be unable to pay any of $55 mil 
lions interest to the public and Canadian 


to 5%. This year’s gross earnings 


Pacific is expected to pass its dividend 
Both railways are fighting to meet 
reduced earnings by decreasing expendi 
tures and operating costs. Salaries and 
wages have been cut, services curtailed, 
duplication of services and competition 
But it isn't The 


reduced enough 


SpeEepIEST IRoN Horse 


of 77.3 miles—in 67 minutes, an average of 69.2 


country is looking to Premiet 


for a more drastic remedy 
Mr. Bennett is likely to 
realizes the seriousness of the 
The continued deficits and 
quirements of the Canadian 
for 


whose borrowings 


guaranteed by the governt 


slacing too great a burden on 
é ~ 
$25-million bor 


finances. (A 
placed in New York 3 weeks 
be offered to yield 1.650.) 
the co 


nomic interests of 


\ 


vitally involved in the conditior 


Canadian Pacific 


If there is time 


Minister may adopt a recomn 


of the special parliamentary 


which recently conducted 


scrutiny of C.N.R. affairs an 


Underw 


» 


rHur 


for it tl 


a 


4 


Will Street. pilot of the “Cheltenham ! 
fastest train in the world. oiling up the speedy engine at Padd 
station, London, where it begins its famous run to Swindon 
miles per hour 
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commission to make a survey 
mination of the whole transpor 
rail, water, highway 
Henry C.N.R. head, 
this course and Parliament ap- 

But quicker action may be 


situation 


Thornton, 


sary 
remedy most likely to be tried 
end is the merging of the 2 sys- 


for purposes of administration and | 


tion, with a consequent elimina 

f all competition and duplication 
Merger Old Plan 

is was recommended by a special 

iittee of the Senate in 1925, when 


tions were better than now. Its 


alled for management of both by | 


urd of 15 directors, 5 named by the | 


ernment, 5 by C.P.R., and 5 chosen 
first 10. It proposed that C.P.R 
guaranteed an agreed dividend on its 

k, that C.N.R. be recapitalized from 
point of view of earning capacity, 

| that in the event of the joint man 

t producing a surplus a dividend 

milar to that guaranteed the C.P.R. be 
id the government on the new capi 
talization of the C.N.R. After payment 
dividends earnings 


f these surplus 


ould be divided between the 2 systems 
) proportion to v aluation 

More than half the C.N.R. capitaliza 
tion is in liabilities to the Dominion 
government. The debt to the public 
and the C.P.R 
nake together about $2 
which the 2 systems under joint opera 
tion would have to seck to earn interest 


capitalization would 


billions on 


ind dividends 


Problem Serious 


The dithculties of the railways, as in 


the United States, go beyond the gen 
eral economic depression, and a return 
of general prosperity would not, it is 
telt, solve the problem. Competition of 
buses, trucks and private automobiles is 


becoming in Canada proportionately as | 
And | 


while government is worrying about the | 


pressing as in the United States 


ondition of the railways it is assisting 
the competitors of the railways by con- 
tributions to national and other high- 
ways. Sir Henry Thornton has urged 


heavier taxation, speed limits and other | 


restrictions for trucks and buses. 

In the 8 years since the C.N.R. was 
ganized $400 millions have been added 
to its investment for construction and 
lines, terminals, hotels, 

upment, and in that period it has 
allen short by $86 millions of meeting 

terest on its indebtedness to the public 

of course, paying nothing in in- 

rest on indebtedness to the govern- 

t). Net profits last year were no 
ter than eight years ago. 


icguisition of 
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Old-style in 
cinerator, 
weight of 
top alone re 
duced 42 

by the use of 
pressed steel 


2 


Kedesiga 
(with the 
help of YPS 
engineers )— 
of new low 
cost imcin 
erator. 


3 


The finished 
product 

stampings 
by Y PS).Cost 
of top alone 
cut44°,—eye 
value increas- 
ed tremen- 

dously. 
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FOR, THE MAN 
BUILDS 


WHO 
INCINERATORS 


RESULTS 


Manufacturer Says: 
‘Increased eye value 


Ne WwW 


one- piec e pressed steel 


tremendously. 


top replaced old three- 
piece cast top, weight 
reduced 42°,, costs cut 
44°. Leg costs cut 35° ,. 
Breakage 


reduced.” 


greatly 


WRITE 


May we do for you what 
we have done for many, 
many others? A survey 
costs you nothing. Does 
not obligate you in the 
slightest. Write for free 
booklet, “Adventures in 
Redesign”—it tells the 


story. 

















The 


YOUNGSTOWN PRESSED STEEL 


Company 


115 UNIVERSITY ROAD 


A COMPLETE ENGINEERING 


AND 


WARREN, OHIO 


MANUFACTURING SERVICE 


























‘They tried it... Time proved it 


Stromber¢-Carlsoy 


prefers the paint tha 























Here the intricate operations of electrical =: _ 
\% ; = vere ; 

manufacture are carried on in surround- | agisis' G U A R A N | K iD eee 

ings well lighted, immaculately clean. Al! | Whit 

interior walls, ceilings and steel work in . . 7 , Barreled Sunlight, The Rice Process )™ 

Stromberg-Carlson's plant are paint- is guaranteed to remain white longer 4 

ed with Barreled Sunlight. : : | domestic 

any oil gloss paint or ename!, Jo 


. . ) ition 
foreign, applied under the sam condit 


" TOBEE 





sent 


ss. Whit 
ger 
nestic 

ndition 


Exterior view of the Stromberg- 
Carlson Telephone Manufac- 
turing Co., at Rochester, N. Y 
For more light and lasting clean- 
liness, this plant is painted 
throughout with Barreled Sun 
light. (Architect and Engineer 
S. Firestone, Rochester, N. Y.— 
Building Contractors, J. B. Pike 
& Son, Inc., Rochester, N. Y.) 


remains white /ongest... 


HE countless delicate operations necessary 

in the manufacture and assembly of fine 
ectrical apparatus require, of course, a high 
degree of plant cleanliness and light. 


To this end the Stromberg-Carlson Tele- 
shone Manufacturing Company painted all 
steel work, walls and ceilings a lasting white 
ith 8000 gallons of Barreled Sunlight. 

Preferred by Stromberg-Carlson, Barreled 
Sunlight is likewise the choice of Western Elec- 
ric, Starrett, Spalding, Pepperell, Clicquot 





The Choice of Leaders in 
Every Industry 


CLICQUOT CLUB COMPANY 
GOLD DuSsT CORPORATION 
DIAMOND MATCH COMPANY 
THE PRATT & WHITNEY AIRCRAFT Co 
AGFA ANSCO CORPORATION 
COCA-COLA BOTTLING Co. 
GRUEN WATCH COMPANY 
THE L. S. STARRETT Co. 
CURTISS AEROPLANE & MOTORCO., INC 
THE MENNEN COMPANY 
WESTERN ELECTRIC COMPANY 
PEPPERELL MFG. Co. 
KELLOGG COMPANY 
WM. WRIGLEY JR. COMPANY 
LIGGETT & MYERS TOBACCO Co. 
WRIGHT AERONAUTICAL CORP. 
THE ALLEN-A COMPANY 
FLORSHEIM SHOE Co. 





and hundreds of others 











Club and many others, equally famous in the 
general industrial and food worlds. 
* ” * 


Wuy do these noted leaders choose 
Barreled Sunlight? Because like Stromberg- 
Carlson, they have found that Barreled Sun- 
light best meets the four major requisites for a 
successful industrial paint: whiteness, light re- 
flection, cleanliness and economy. 


The secret and exclusive process used in 
Barreled Sunlight makes possible the guarantee 
that it will remain white longest. This is the 
answer to yellowing...the bugaboo of ordinary 
white paints. 

Barreled Sunlight is smooth, dirt-resisting, washable 
as tile. Month after month, it keeps clean, white and 
bright. So smooth, so non-porous is it that no recesses 
catch and hold dirt. 

These factors, in addition to Barreled Sunlight’s 
tremendous “hiding power” and ‘‘ease of flow” (that 
save labor-time), spell the all-important economy of 
this pioneer white paint. 

You are invited to write for the new booklet, ‘‘More 
Light with Lasting Cleanliness.’’ Address U. S. Gutta 
Percha Paint Co., 1-J Dudley Street, Providence 
R. I. Branches: New York—Chicago—San Francisco. 
Distributors in all principal cities. (For the Pacific 
Coast, W. P. Fuller & Co.) 


Barreled 
Sunlight 





Oil Producers Mass For Attack 
On Importers’ Sherman Law Alibi 


AFTER placing domestic output on a 
quota basis (BW”—Sep30°31) oil rep- 
resentatives have hurried to the Capital. 
Officially they have gone to foster a 
worldwide conference of oil-producing 
countries to consider world restriction of 
output. Actually they hope to win 
administration support for further cur- 
tailment of oil imports by the Standard 
companies of Indiana and New Jersey, 
by Gulf and Shell. 

These companies have cut imports 
after similar agitation last year but, says 
the industry, not enough to meet the 
30% reduction in output agreed to at 
Oklahoma City. Action of Pan Ameri- 
can, importing subsidiary of the Indiana 
Standard, will be of most significance. 
Other importers bring in crude oil 
which is used chiefly to fill fuel oil 
markets and all have tentatively agreed 
to accept a 50% cut in imports sought 
by the industry. Pan American imports 
quantities of gasoline and the industry 
is asking that this be barred. 

If Not Now, Later 

Failing direct support in Washing- 
ton, oil men plan to seek endorsement 
of the 20 oil-producing states for a pro- 
gtam of import restriction and, with 
this backing, make another attack on 
Washington after Congress convenes. 
Secretary Lamont promises to examine 
the legal phases of the proposed plan; 
in short, to see whether the defenses of 
the Sherman Anti-Trust Law behind 
which the importing companies are en- 
trenched, are impregnable. 


“ALL-ELEcTRIC SHIP” 


Attorney-General Mitchell ruled 
against an oil embargo last spring. Sec- 
retary Mellon is reported as opposed 
to federal control over imports. Secre- 
tary Wilbur favors regulation of im- 
ports if domestic production is con- 
trolled. The President put his foot 
down against a conservation agreement 
shortly after he took office. 

The oil industry is now in the dark 
as to what it can expect in administra- 
tive help in stabilizing the industry. 
Should Pan American sign a treaty to 
cut gasoline imports, it would expect 
in return administration help in fight- 
ing an oil tariff or embargo. 

Business men generally are much in- 
terested in this latest attempt to get 
around the Sherman Act, especially since 
there is doubt whether the legislatures 
can be induced to appeal or change it 
despite its apparent economic obso- 
lescence. The oil industry is not inter- 
ested in how it is done so long as 
foreign oil is kept out of the country. 
There are grave doubts that either a 
tariff or embargo can be put across, thus 
leaving the solution to voluntary agree- 
ments among importers. 


Pan-American Conference 
Plans Customs Union 


WHEN the 21 countries of the Americas 
assemble Oct. 5 at Washington in the 
Fourth Pan-American Congress, they 
plan to settle down to a serious discus- 


Underwood & Underwood 


The “Strathnaver.” a passenger and mail liner 


built for the P.&O. line, as she arrived in the Thames from Clyde, where 


she was tested. 


Two turbine-driven electric generators provide the power 


that carries the ship along at the top speed of 23 knots 


The B 
Frencu Motor Czar 
Citroen, largest automo 
ufacturer in Europe, wl 
ing here to attend the 
ference of Major Industri« 
held in New York starting Oct. 2] 
sion of trade barriers which 
clude everything from the pri 
ist visas to excessive tariffs. 
Crux of the discussions is lik 
a South American customs unior 
to the one already existing an 
temala, Honduras, Nicaragua 
Salvador which allows these 4 
a free interchange of products 
proposed is a like 
Argentina, Bolivia, Chile, Parag 
Uruguay, calling for a 20% 
annually in customs duties amon 
Duties within the 
eliminated in 4 years. 
Currency stabilization will 
cussed, though more progress ¥ 
likely if the proposed world contferet 
had been held first. 
Not a little interest will con 
on a program to encourag 
travel in Latin America. Earl) 
already have studied with 
elaborate table of tourist expe! 
which shows Yankee expenditures 
gentina, for example, of only $6 
the same year they reached $1! 
lions in Italy, $289 millions tn ‘ 
Mexico, with the road from t! 
border to Mexico City almost « 
and tourist camps under const 
is set for a fresh drive to get ‘ 
south of the Rio Grande. ( 
ezuela, Chile are as alert, if less 
tageously located. 
Much may be accomplished at Was! 
ington. It remains to be scen how 
many concessions are actually : 


arrange! 


group 
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THIS INSURANCE 


DOESNT COST A CENT 


Yet it may save you 


thousands of dollars 


“FUGITIVE” RECORDS have no place in 
business. Yet contracts... business agree- 
ments... Wills... checks... are often un- 
knowingly signed with ink which even a few 
drops of water will wash away. 

Glasses of water get spilled ... windows 
are left open... fire breaks out (vaults that 
are fireproof often provide no protection 
against water damage). 

Today most executives use fountain pens. 
“Fountain pen ink” must be supplied them. 
Manysuchinksare washable... “fugitive” inks. 

Vow Carter offers a strictly permanent ink 

yet flows freely, evenly, through the most 
delicately adjusted fountain pen. The name of 
this ink is Ryto. 


Ryto writes a deep blue. Gradually turns to 
an imperishable black. Water can’t wash it 
out. Time can’t fade it. Flows evenly whether 
you use a steel pen or a fountain pen. Keeps 
its brilliant initial blue indefinitely in the ink 
bottle, inkwell, or fountain pen... won't 


“go watery.” 


Here's an Interesting Fact . . . 


There are two kinds of ink. One is a dissolved 
dyve—which redissolves when water touches it. 
This kind of ink washes off easily. 
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Uhe other kind is @ colorless liquid to which 
dve has been added so you can see what you're 
writing. This liquid penetrates the fibres of 
the paper—“‘rivets” itself in... gradually 
turns black... makes a mark as permanent 
as the paper. 

There's a place for each kind of ink... 
Carter makes both. But signing important 
business records in washable ink needlessly risks 


f y 7 y yy) 
ses of thousands of dollars. 


For Exacting Tastes 


Based on a thorough study of writing habits, 
Carter’s have developed a line of fountain 
pens and desk sets that you will find outstand- 
ing in every way. 

Carter’s fountain pens are made and ad- 
justed entirely by hand. The Pearltex—exclu- 
sive with Carter's, comes in black, white and 
colors. The Coralite Pen is made in black an 
various color combinations. Carter desk stands, 
distinctive, dignified, and strongly made, are 


chosen for the most finely appointed desks. 


Make a practical test of Ryto 


It costs no more to use Ryto than to use ordinary 
ink. A full-sized bottle is only 10¢. Make a test 
of Ryto in your organization under actual service 
conditions. You can get it at any stationer's . . 
or send 10¢ and we will mail you the bottle illus- 
trated, packed in its 
colorfui carton. The 
Carter's Ink Company, 
Dept. BW -10, Boston, 
Massachusetts. 














Wide World 


Mr. Deterpinc, Mr. Teacte—On the left, the wily czar of Royal Dutch 
Shell; on the right, the majestic Walter Teagle, amiable emperor of 


lersey . 


Standard Oil of Neu 


The pose is prophetic: Teagle’s rising 


importance in oil makes them greater enemies, closer friends 


Teagle, of World Experience, 


Slated for Biggest Job in Oil 


Men who ought to know believe the big, 


virile Obioan eminently fitted 


SOME morning within 4 or 5 months, 
if all goes improbably and incredibly 
well, business men read in the 
newspapers that ‘Walter Clark Teagle, 
president, was yesterday elected chair- 
man of The Standard Oil Company 
(New Jersey).” 


To the gasoline-consuming citizenry 


will 


it will mean nothing; to the gasoline- 
purveying services, rank and file, it 
will mean a good man’s promotion; to 
Wall Street glancers it will signify that 
the merger of California Standard with 
Old Jersey has gone through O.K., is 
sewed up with exchange of 
shares pleasant to all 
An Historic Vote 
But to a very few less myopic per- 


solid, 


sons the informally spoken vote in 
the walnut board room at 26 Broad 
way will have a momentous, a dra 


matic, an historic significance. What 
persons and why? 


(1) The extremely exclusive club of 


the Great in industry will know that it 


means the beginning of the end of 
anarchy in the largest industry of the 
United States, which is to say of the 
world. The Sherman there 
and then begin a gradual decline in its 
O:l will stop 
game of tennis between 

Deflation and return to 

There will again be 
It will not own every- 
thing, but it will be the party in 
power of the economic parliament. It 
will be able to plan and it will be 
capable of doing so. It will especially 
be able to deal with the It is 
possible that the professional gentlemen 
of planning are entirely mistaken, but 


Law will 


influence on oil its 
twenty-year 

Inflation and 
planning again 


an Oil Trust. 


foreigner 








that is what 
today. And 
Teagle 





will 


kno 


they 


they 





think 


} 
ww thy 


(2) The equally exclusiv: 


smaller club of the Intelligent 
tics will know that it signifi 
lated end of the nincteent! 
national economic doctrin 
cently discovered fact tl 
three bodies, rather than 
gravitational relation, Labo: 
and Management, will get 
the school books, and _ the 
of the new economic math 
start to be worked out and 
plied. The new professor 
tarded branch of the natior 
will satisfy the hardest head 
eminent proprictor, owner 
sponsible. He has been 
laborer and an enduring 
human. He has demonstrat 


is an accomplished as he is 


tomed 


manager, 


he nce 


amenable power over the mi 


have bec ns 


also entirely 


fessional w 


hredding 
thinkable 


eather met 


in ind 


that 
1 of 


; 


leaves read the winds of doctr 
But they, too, know Teagle 
Attitude Proven 


(3) The 


enormously 


larger 


ribly disorganized society of 
in sociology approve of Teas 


reserves, 
his 


towards 


proven 
the 


attitude 
State 


towards 


as an experiment 


toward 


as represented by that larg 


tivated part 


of mank 


ind tl 


buy American-produced and A 


hauled petroleum products 


to them as 
than above 


if he were 


it 


or 


He physically went thro 


of it. He 


isa staunct 


1 mini 


man, an endowment and ins 


a paid vacation man, a sick 


pion, no w 
holder doct 
ter, an 
thing 


To 


arbitrator 


the State, 


age cutter, 


rinaire as 


abo 


VizZ., 


People of America in 


he 
in bursting 
cans and 


has ever told the 


briefcase 


non-Americans of 


a lab 


ta 
ut every 


the Ser 
committ 


truth 


To 


+} 


odd other lands where his comp 


fuels and greases he is court 

spectful, and loyal, perhaps 

half of his business life has be« 

among them 
Knows Oil Map 

He has not missed a spot on 


map, which 


the colors 


is the wo 
Canada « 


rld map 


laims hi 


land cherishes his measured 


and France 
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Advertising 


and Marketing Counsel 


... + Product research, on-the-ground study of markets 
and merchandising, and complete advertising service 
in newspapers, magazines, radio, and outdoor . . . The 
J. Walter Thompson Company is an organization of more 
than eleven hundred people, located in twenty-five offices 


in the market centers of the world. 





Total population in the areas served by these 


offices—one billion four hundred million 


J. WALTER THOMPSON COMPANY 


NEW YORK - 420 Lexington Avenue - 1 Wall Street 


PORT ELIZABETH 
* 


CHICAGO PARIS 








ST. LOUIS 
BOSTON 
CINCINNATI 
SAN FRANCISCO 


LOS ANGELES 
* 
MONTREAL 


TORONTO 
* 
LONDON 


MADRID 
STOCKHOLM 
COPENHAGEN 
BERLIN 


ANTWERP 
+ 
BUENOS AIRES 


SAO PAULO 
* 
ALEXANDRIA 


BOMBAY 
BATAVIA 
SYDNEY 
WELLINGTON 

+ 
LATIN-AMERICAN 
& FAR EASTERN 
DIVISION ... 


420 Lexington Ave., 
New York 
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mander of the Legion. Finally, the 
good sociologists probably know that 
Teagle added a number 4 item to the 
list of 3 unforgivable causes of instant 

industry—t.e., 
and 


discharge in the oil 
drink, disobedience, 
ness to the 
pended cruelty to animals 
Singularly Healthy Looking 

For a great man of action Mr. 
Teagle is singularly healthy looking, 
normal of eye, glance, and gesture, 
handsome, loose, familiar, and nerv 
ously in tune. He is so that 
he might almost be a man asleep. His 
body looks like that of a younger Field- 
Marshal von Hindenburg and his head 
resembles that of Walter Lippmann. 
His upper cheeks ruddy in an 
English squire tint, his eyes are kind 
but not worried, his teeth are enviably 
splendid, and his hair is just hair color. 
His hips are majestically large and his 
chest is grandiose, but he has no 
paunch. He walks with an imperial 
and military elegance that the vulgar 
would call a lumbering lunge 

His voice must be in the key of C 
because there are no sharps or flats in 
it. It has been alleged that he can 
boom and shout, but truth is that that 
is only over the telephone. The tele- 
phonic impression of Mr. Teagle as 
a raucous or thunderous personality is 
as erroneous as his photographic im- 
pression, in which his clothes look bad. 
In point of exactitude, his neglected 
duds are tailored with all the accent of 
Saville Row near New Bond street, 
only they are left unpressed to hang 
up and find their own masterly sculp- 
ture in the old English way rather than 
being laundered up stiff and stark in 
logical parallels 

Typical Teagle 

His shell pipes are old, and smell, 
but his larynx has not been coked up. 
His conversation, unlike that of all 
fame-conscious men except professors, 
is composed of thoughts, or what the 
French call general ideas, rather than 
of the mirrorings and spotlight posings 
that are the rule of the practically 
mighty when the hack professionals of 
the interview are examining them. Here 
is an attempt at a few examples of 
typical Teagle: 

“Predictions have little influence on 
progress. If you ask if oil is not al- 
ready becoming part of the chemical 
industry, the answer is ‘yes." However, 
this should not be taken to mean that 
chemical are more 
important and the oil business conse- 
quently less important, or that the latter 
industry is tending to become depart 


dangerous- 


lives of others. He ap- 


natural 


are 


industries growing 


28 


mentalized as a branch of the former. 
I look to see the petroleum industry 
become the principal source cf many 
important chemical products. For in- 
stance, it may supply our fertilizers 
through the production of hydrogen, 
from thence to ammonia and 
nitrates. It should eventually become 
a much more important factor in the 
supply of alcohols. Since crude oil is 
a combination of hydrogen and car- 
bons there are great possibilities 
through synthetic chemistry of build- 


and 


ing up many important chemical deriva- 
tives 

The boy Walt Teagle was the Ace 
in Chemistry at Cornell that the facul- 
ty’s dean wanted to keep in his peda- 
gogical and researching hard. But 
Teagle, Sr., crusty Clevelan oil re- 
finer not yet sold out to Rockefeller, 
So the improvident student 
manager, and 


dissented 
chemist, football 
college editor learned to bed down the 
team of ageing greys that he drove, 
daytimes, in the delivery of then stable 
kerosene and then explosive gasoline. 

Football strategist had to become dog 

world-renowned bird _ shot, 
preserver, champion salmon 
fisher. And Cornell Widow's best staff 
writer, makeup man and _ printer's 
super devil had to evolve into editor 
of The Lamp, the only house organ in 
the world that can afford a $150,000 
a year man to edit it, write it, read its 


team 


fancier, 
quail 


proofs, and put it to bed 


Russia 
are 


About 


“There vast stretches of Russia 


Just a Fryinc Wine 


have never been geo 


there is the possibilit 


that 
that 
tually oil fi 
opened up there. The R 


in government is i: 


some new 
ment 
flux and no one knows 
will finally take 
“One thing I think 1 
tain is that either Russia 
return to the principl 
property rights or the rest of 
become 
opposing 
nently endure in the family 
On Russian Oil 
“I should expect that 


will Communist-mir 


two systems canr 


people grow in experien 
demand the rewards of init 
mitting the accumulation of 
and the enjoyment of comfort 
event, they will vastly | 
home consumption of petro! 
ucts and there may not b 
able surplus. There would b 
if the Russians were not pract 
nied the use of such products 
reasonable to expect that t 
petroleum industry cannot 
indefinitely to sell without 
to costs.” 

It was when refiner Teag! 
from the Cleveland 
Broadway by Rockefeller, Sr 
was suspected that he had a t 
the rare diplomatic gift. S 
that subsidiary Anglo-Amer 
London got him for sales, wl 
international negotiations 


Persian, and Royal-Dutch 


subsidia 


+h 


Int 


Hermann Koehl’s new “Manx” plane has 


tipped wings. Cutting off the tail saves weight,. permits low-power 
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omet out of the torrid south- 


aster sea 
( umbassador Teagle it was not 
er and anon got into heroic 
vith Deterding and Goulbenkian 
Samuels. He is their friend of 
is today, shoots Sir Henri’s grouse 
from the costly Highland butts, just as 
Deterding tramps quail over Georgia 
behind Teagle’s priceless 


nrescTves 
; 


He Tells a Story 

An anecdote: 
| saw a photograph the other day 
one-man petroleum business. A 
iriller in East Texas brought in a 
well and sold enough of his 
production to get means to erect nearby 
smal H« piped crude 
from the well to his littl refinery and 
easoline from the still to an under- 
eround tank on a nearby road, where he 
lispensed gasoline to passing motorists 
There are many thousands of operators 
who have become pretty nearly self- 


crude still 


sufficient as producers, refiners, and 
marketers. Except for a few large 
refineries there are no points of con 
entration of labor in the oil industry. 
Petroleum has always offered great 
opportunities to individual initiative.” 
In Few Words 

Example of his crisp remarks: “His- 
tory will rate Mr. Rockefeller for his 
generous vision as an_ international 
‘Sir Henri Deterding 
is a genius in finance and organization.” 
The industry will also remember Dr. 
Burton, the chemist, who first applied 
the revolutionizing principle of crack 
ng to refining.” 

Can the service in oil and “gas” ever 
onceivably become a sort of public 
tility, approaching the status of the 
services in electricity, gas, transporta 
tion, communications? “Decidedly not! 


humanitarian 


The oil business is highly competitive 
The public will never consent to have 
me company granted the privilege of 
running its tank wagons through the 
‘treets and operating filling stations 
to the exclusion of others.” 
Dig Out the Cause 

What would be the ideal modus 
vivendi as regards unemployment to 
meet the present emergency? Apart 
‘rom the ideal, what is the most prob- 
ible modus vivendi to which we can 
in practice have recourse? Respectfully 
referred ahead to the date when Mr. 
Gifford and his committee (Walter C 
Teagle member) shall have finished 

serious study ef all aspects of the 
roblem.”” 

Here is a better and a luckier shot: 

Mr. Teagle, what force will it be 
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that will bring us out of the present 
dilemma, or what device 

Answer: ‘Must we not first look for 
a correction of underlying causes which 
brought about the world-wide depres 
sion? There is not much reason to 
expect the restoration of normal condi 
tions in one country while the machin 
ery of government, trade, and finance 
is out of timing in other countries 
The isolation which once made troubles 
of foreign nations of comparatively 
little concern to us has been done away 
with, and we arc mutually dependent 

‘Undoubtedly we ur working 
towards a new alignment without see 
ing clearly as yet what form this will 
take. Our domestic recovery more than 
likely will be = started by the rapid 
growth of some new industry which 
will furnish work for a large number 
of people not needed in other lines and 
meet a universal demand. This might 
be aviation, radio, and television, of 
something not even on the horizon 
as yet “ 

A Conservationist 
Mr. Teagle is an eminent, though 
not an hysterical, conservationist. Hi: 
has practically led whereas others have 
raged and fulminated and despaired 

Is there not a possibility, in case 
our overproduction of oil continues 
throughout a long spell, that there will 
be a movement for a_ fundamental 
change in our mining laws and a drift 
back towards the principles of the 
Napoleonic Code? Would oil operators 
not prefer to eliminate the entire busi 
ness of the individual land owner and 
lease holder in favor of a system 
whereby the State would own every 
thing under the surface of the soil and 
grant at its discretion permits to pro 
duce ?” 

The reply contains more than shows 
except to professional oil minds 
and should warm the Dohertian mighty 

heart: 

Petroleum is a wasting resource in 
ever-increasing demand. Until a very 
recent date the whole petroleum in 
dustry, with its vast capital investment, 
was a hazardous one because it lacked 
assurance of a permanent supply. Now 
it can proceed on a long-range program 
because science has not only found how 
to make a much wider use of our crude 
oil, but has added to our reserves the 
world’s deposits of coal. In the United 


States there is little likelihood of state 


ownership of oil lands because of the 
development of the theory of private 
property rights. 

“It is to be hoped that there will 
come a standardization of leases and 




















How Busy Are Your 
Motor Trucks? 








These Delays 


STA RE 
Out at You 


HEN a motor truck westes tint 
it wastes it at the rate of from 
$4.00 to $8.00 per hour! 


That's important money, especially in 
these times. 


Seeing is Correcting 





These delays—half an hour hers 
fifteen minutes there, an hour som« 
where else! One thing is certain, you 
never realize them until you see them 


But when you do see them in picture 
form (like the chart above) then and 
only then do you start to eliminate 


them. 


All You Need is a Screw Drive 








The little Servis Recorder that pro 
duces this “Busy-Idle” chart is attached 
to the truck merely by a couple of 
screws—why, you could na#/ this Servis 
Recorder on your truck and it will give 
you every day this “picture” of the 
work your truck did during the past 
24 hours. 


And besides getting a real day's work 
out of each truck, you correct such 
abuses as Speeding, 

THE Overtime, Night 


SeaviS Work, etc. Send for 
RECORDER the whole story to 


day. Use the coupon 
below. 


THE SERVIC! 
RECORDER CO 
Cleveland, Ohio 


Write for it 


\ 
TODAY! 

i THE SERVICE RECORDER CO. R-4 " 
i Hanna Buil Jing, Cleveland, Ohio ' 

Please send us, without obligation “10 Ways | 
! of Getting More Work out of Motor Trucks.” 
I ATS Le ee ae . 
| Attention of ssibinsiindiianiasiadeanianiion ecccecesce f 
TR LS a, Sere Sa. Seen | 
I ! 


City & State _ . 


i ce aa GD Gan Ga GuD GuDanE> ame ams 
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OF COURSE. 
THE BEARINGS ARE SKF... 


PRECISION AND SPEED DEMAND tne: 









oh, 





Inthe wood-working industry 
the bearings invariably 
are SKF 














Nothing but 20SF will do in most 


of the machines that turn wood into 
usable shapes and forms... nothing. 






First of all,wood-working machinery 
bearings must stand up... must keep 
things going under terrific speeds. 
Peatiedlion emands it. Second, they 
must be manufactured to the closest 
of tolerances... close enough to hold 
cutting spindles and other moving 
parts in accurate position at all times. 

he finish on the completed job de- 
mands it. 












And so, on countless thousands of 
wood-working machines throughout 
the country, the bearings are 2°:°. 
Men who work in wood KNOW &=° 
Anti-Friction Bearings. They know 
they are built up to the job and never 
down to a price. They know that it 
usually costs more to replace a poor 
bearing than to buy the best that 2°” 
ever produced. 
















































PALS Anti-Friction Bearings 
are used on the products of 82 
wood-working machinery man- 
ufacturers. Above, at righi, an 
Endless Traveling Feed Bed 
Moulder produced by the S. A. 
Woods Machine Company, 
Boston, Massachusetts . . . 
equipped with SUS 
Bearings. 








Where performance is the measuring 
stick o quality, the bearings always 
are SOsr. 


SKF INDUSTRIES, Inc., 40 East 34th St, 
New York, N. Y. 


KE 


BALL AND ROLLER BEARINGS 
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‘ 
\m Man. Anniversary—Just 20 years ago. Earle Ovington (right) flen 
the first air mail in a little Bleriot mono plane from Garden City to 


Newark, N. J 


Last Ti eek. the event was re-endd ted on the if est Coast 


when the pioneer flver took a tri-motored transport out of Burbank 


removal of the outworn requirement 
which compels the drilling of leased 
property for the protection of the owner 
before additional production is needed 
This can be accomplished by pooling 
nterests in a given field for the pro 
tection of all.” 


Thus moralized and constructed in 


his wide open mind last week one of 
the great business men of the year 


People only know that he weighs 


_ 


240 pounds to his ij inches of statur 
and that his maternal grandfather. on 
Clark, was the first partner of John D 
in grain, before the pair decided to try 


out this new oil 


Washington Reactions: Beer, 


Bonus, Public Works, Relief 


W'ASHINGTON—-The President has been 
trongly urged to appoint an adminis- 
rator of public 


ld have 


works—a man who 
force enough to sweep 
side red tape, politics and selfish in 
ests. Appointment of a public works 
ommittee in Mr. Gifford’s organiza- 

may be the answer. It is recalled 

Mr. Gifford, as director of the 
Council of National Defense, did things 
we entered the war that might 


have caused even a Mussolini to hesitate 


hetore 


TREASURY officials contend that it is a 
wholesome thing for everyone gainfully 
oyed or with property to pay some 

tax. It would insure more op- 











position when organized minorities 
make drives on the Treasury, they fee! 
Most members of Congress recogni 
the wisdom of such a policy but are 
not willing to admit it and certainly 
are not disposed to vote for taxes on 


small incomes 


PRESIDENT HOOVER'S success in win 
ning an unfavorable vote from the 
Legion Convention doesn't settle the 
bonus question 
vention adjourned, the 29th Division has 


Since the national con 


voted heavily in favor of loaning the 
full face value to the ex-soldiers, and 
of reducing the interest 

As pointed out last week, individual 





members 
far more interested in th iftit 


the legion 










States 





ma 


ot ti nationa onventrorf#r 


WHETHE!? Cf onyress vl 


Csifford re het 





hurden on the local communities, ts 





hcult to predict because so tew 
irc prepar ad to announ 1 postr 
Th predation ts nowevet 
the Gittord plan seems to 
ing fairly well by the tin Congress 
legislation ( of ress 
ontent itself with a gift irom the f 
ral Treasury to the Red Cross 
On the contrary, tf the Gittord pla 


joes not seem to be mecting with ay 


nroval in various local communities, tl 
representatives ol thos ommunitie 
will demand federal reliet It wil 
depend at that tim pon the lar 


There ts no loubt of this th 


pointment of Gifford and his setts 
to work has reversed th prosp 
Before his appointment, it was 
obvious that there would hy i de Te 
demand for the dol ind an OV 


whelming demand for federal rel 


Just a few wecks after his appointn 
this has simmered down to a mild cd 
mand for federal aid to the Red Cross 

It may flare up again, of ESE 


That depends on what happens 


Despite the Legion two-to-one vote for 
prohibition to be submitted again to tl 
states, there is actually no change in th 
situation with respect to Congress at 
heer There is no prospect that th 
present Congress will do anything abo 
it The Drvys have an enormous major 
ity in both houses. and no reasonab 
umount of flops would make any differ 
cnce 

Re presentative Pettingill ot the Sout 
Bend, Ind district a Wet Democrat 
elected in a district normally heavil 
Dry has 


come out with a plan which calls for sub 


Re public an and supposed]y 


mission of the amendment to the state 
by the present Congress, with the provis 
that the states must act on it by conven 
tions chosen solely on that issue, and 
be chosen subsequent to Jan. 1, 1934 
While interesting and novel, this plar 
chance whatever of bein 
adopted The Dry 


against referring the amendment to tl 


has no 
leade rs ire 


states, or any referendum 

What will happen, in all humar 
probability, with respect to prohibitior 
in this Congress will just be a lot of 
talk. The real action will come in the 
primaries and elections next year 


$i 










































Italy Sounds First Warning 
Of a New Tariff Wave 


EUROPEAN News BureAu—ltaly has 
raised tariffs 15%, makes them applic 
able—in addition to import duties al 
ready in force all but im 
ported products specifically named in 
Italy's commercial treaties with foreign 
powers, or on prime Coal, 
for example, will be taxed only 
additional 10% Metals, chemicals, 
ships, and cereals (on which duties al 
ready have been increased) are ex 
empted in the levy. Gasoline, 
however, will pay not only the 


on those 


necessities 
an 


new 
super 
duty” but a new sales tax of more than 
2¢ a gallon 
U. S. Is Affected 

Because much of Italy's import trade 
is with ‘“‘most-favored-nations,”’ the 
new super-duty will apply to only a 
small share of the country’s import 
trade. The United States, Great 
Britain, however, is importantly hit 
Neither has a most-favored-nation trade 
Italian imports last 


with 


treaty with Italy 
year were supplied principally by the 
United States, Germany, Great Britain, 
France, and Argentina, in the order 
named. 

United States 
principally mineral 
gasoline), cotton, non-ferrous metals, 
automobiles, machinery, and radio sets 

The Rome government pushes to the 
fore as a cause for the new levy the 
fact that the national budget is running 
behind seriously. Exporters look on 
the move as the beginning of a new 
tariff wave to protect domestic markets 


Italy 
(including 


¢ xports to are 


oils 


from the products of countries which 
have gone off the gold standard and 
thus gained an immediate advantag 
in foreign markets the 
standard remains 
German “Dumping” 
This reasoning extends to 
exports as well as British, though Ger 
Drastic 


where gold 


German 


many has not abandoned gold 
demands for an export surplus to help 
meet outstanding obligations has forced 
Germany into such intensive 
marketing that many European countries 
refer to it as “export dumping.” Switz 
erland sounded a warning last 
(BW —Se p 30°31) the 
ment announced that it would not re- 
new its trade treaty with Germany when 
it expires this year, and, further, that 
German imports would be admitted on 
a license basis beyond a volume equal 
to some reasonable average of recent 


foreign 


week 


when govern- 


32 


trade volume. Germany is not surprised, 
but German exporters are alarmed. Im 
competitive markets seri 
ously threatened Britain's new 
export advantage, and by threats of 
tariffs such as those of Switzerland and 
Italy 

Italy's mew super-duty has partially 
concealed a real threat to American 
radio exporters. A separate decrec 
contemplated for several wecks, 
ates new duties up to 500% on sets 

This drastic tax is obviously to pro 


portant are 


by 


cre 


tect an expanding home in 


spring all radio imports w: 


a strict license basis (BW’- 


Since then, radio imports hay 


one-third 
appealed for this new prot 
them win the domestic 
government, eager in any 
business, has agreed 
the tax 

Germany, the United 
Great Britain will be 
the new radio duties. Ital; 
terests have murmured a 
the 
a hearing. Nearly 20% of 
exports go to Germany 


ulate 


new 


drastic increase and tl 


Producers, encour 


har I 


It 
Ger 


taliation to this drastic radio 


be serious 


amtorg Gets 100,000 Bids 
For Russia’s 6.000 Skilled Jobs 


New YorKERS dominate the flow of 
Americans who have decided, at 
for the time being, to cast their lot 
with the Russians. Pennsylvania, New 
Jersey, and Illinois show heavy quotas 
of recruits under the new call for 
6,000 skilled workers,”’ and Michigan, 


Ohio, California, and Massachusetts are 


least 


well represented 
More than 100,000 applications have 


~s 


Foop Factory—Z/n 
Factories.” 


ae 
eat aihog? 
—_, 
u 


Soviet Russia restaurants are 
Here’s one of the largest—recently completed near \l 


Am 


6,000 


appli 


received at the 
ofhce for the 


been 
York 
morning's 
week totaled 
were represented. Both 

Panama furnished an appli 
wanted 


grist of 


280 


Canadians to ‘try 

in Russia.” 

Nearly one-fourth of the 
from New York 


are State 


> 


ry! 


en 4 
pee Lene 
* tn ee ie 

4 Mupogoro © ‘ 


Under 


It “manufactures” more than 10,000 meals a day 


All but 


4 
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lar morning. Pennsylvania, New 
Ohio, and Illinois fluctuate up 
wn the list, depending on the | 
ob open. Pennsylvania offered 
New Jersey, 23, Illinois 21, among 
) Jetters checked. 
strial states naturally supply the 
number of applicants, but others 
presented. lowa, Texas, and 


i - 
cach offered some kind of skilled 


“] Funeral Director™ 

use of the general knowledge 

hat Russia is “industrializing,” appl 
ats usually are skilled workers at 
nachine construction, on the railroads, 
a steel mills, automobile factories, or 
building industries. A glance at 
the qualifications of some of the 280 
.pplicants on this “typical” morning 
showed that experts in all lines were 
after work, even if it meant going to 
Russia and accepting pay in roubles 
There were 2 barbers, 1 funeral direc 
tor, 2 plumbers, 5 painters, 2 cooks, 
clerical’’ workers, 1 service station 
operator, 9 Carpenters, 1 aviator, 58 
ngineers, 14 electricians, 5 salesmen, | 
printers, 2 chemists, 1 shoemaker, | 
ibrarian, 2 teachers, 1 cleaner & dyer, 

automobile mechanics, 1 dentist 

About 85% -of the applicants are 
itizens of the United States, though 
only 40% are native born. The 60% 
foreign born are largely from Eastern 
Europe. A few negroes have applied 
but the number is small because the 
najority are unskilled laborers 

Few Women 

Women form only a small percentage 
of the applicants, though many wives 
have decided to accompany their hus 
bands on the new venture. The majority 
of workers who apply are married and 
have children. 

Three principal reasons are advanced 
tor wanting the position: (1) Unem- 
ployment; (2) disgust with conditions | 
here; (3) interest in the Soviet experi- | 
ment. Foreign-born workers practically | 
all state that they intend to remain in 
the U.S.S.R. Of the engineers, only | 
0% to 20% plan to stay 

The majority of the American work- 
ers who have been hired and will be 
hired in the near future will be placed 
primarily in the following industrial 
enters: Stalingrad tractor plant, Khar- 
xov tractor plant, the huge automobile 
plant at Nizhni Novgorod, the loco- 
notive works at Sormova, the steel 
works at Magnitogorsk and Kuznetsk, 
mines in the Kuznetsk region, non- 
'etrous metal plants and mines in the 
Urals and Kazakstan, and on the rail- 





r } 
oad lines throughout the country. 
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‘The work is great and large. 
and we are separated on the wall, 


one far from another. 
Nehemiah W,19 


Even today, men and industries are separated 
“one far from another,” yet never was the 
need for understanding and interchange of 
knowledge more important 


In this work that verily “is great and large” 
the Engineer, by his contact with the equip- 


ment and methods of diverse industries, 
frequently is able to adapt and co-ordinate 


the ideas and instruments of one industry with 
those of another totally unrelated—to the 
measurable benefit and profit of his client. 


Artificial business stim- 
ulants are palliative and 
temporary; industrial sur- 
vivorship will always be 
for those who adopt to 
their use the best that is 
new, not just for the 
moment, but as a constant 
and unremitting program. 
<_ 
} 


! 


J. E. SIRRINE & CO. 


Engineers by, 


Greenville South Carolina 
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foundation to stand betwec« 
dustry There is a real de 
coverics Income it Wisc 
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sitated his return to America. MENT? Suzanne LaFollette. \ 
We know of a man whose organizing and The full details about this man Sept. 30. A discussion of 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


Uncertainties harry business... . 
Britain dreads an election, yet can’t 
progress constructively without a de- 
cision on tariffs....The French fi- 
nancial structure shows signs of weak- 
ness, is suffering heavily from sterling 
depreciation. Paris views the future 
gloomily.... Germany faces new de- 
flationist moves; labor contests new 
wage cuts.... Half a dozen countries 
are wavering on gold policy. ... Wild 
currency fluctuations are detrimental 
to foreign trade.... Holland and 
Italy have raised tariffs; others may 
follow....Until Japan and China 
start negotiations, Manchurian busi- 
ness will remain at low ebb. A Chi- 
nese boycott is threatened. 


European Business Slow 
Awaiting Turn of Events 


EUROPEAN News Bureau (Cable)— 
Less opportunistic optimism, instead of 
serious perturbation, marks the second 
weck following England's abandon- 
nent of the gold standard. Out of 
endless consequences—varying with 
ach country according to its economic 
structure and the intimacy of its rela- 
tions to world developments—the fol- 
lowing current trends in the chaotic 
European picture may be segregated: 
Others Abandon Gold 

(1) As feared, though expected 
sooner, England's action has forced 
other countries to abandon gold. Swe- 
den, Denmark, and Norway have an- 
nounced temporary suspension of the 
onvertibility of their currencies, nomi- 
nally only until the end of November. 
Heavy falls in Scandinavian exchanges 
followed. Egypt has suspended gold 
With each new departure, 
pressure upon the remaining gold stand- 
rd countries has increased. It is con- 
dered only a matter of time before 
several smaller Eastern European na- 
tons succumb, and it is gravely doubted 
whether Germany and Italy, and even 
Holland, will be able to resist. The 
ventual prospect is the United States, 
trance, and South Africa as the solitary 
urvivors. It should, however, be 
pointed out that the Scandinavian coun- 
‘ries are among those economically most 
closely associated with Great Britain, 
while Egypt's currency is based on 
sterling. These abandonments, there- 


exports. 
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fore, have been due to special, in addi 
tion to general, reasons 

The rumor has originated in Scan 
dinavia that Russia, due to low world 
prices for its principal exports, is about 
to declare a one-year suspension of pay 
ments. Russian official denials have 
failed to allay the belief that there is 
a likelihoad of this eventuality 

Demand Stabilization 

(2) Erratic fluctuations of sterling 
and the disruptive effect on trade has 
resulted in a widespread demand that 
the pound be stabilized within given 
margins at the soonest possible date 
The British Cabinet has not reached any 
decision on what monetary policy to 
pursue, but the Bank of England board 
is understood to be favoring a return to 
the gold standard, or to a relatively 
high gold parity. Action of sterling 
during the first half of this week tends 
to indicate market intervention by 
British authorities, though this is denied 

(3) Several important stock ex 
changes continue closed (Berlin, Stock 
holm, and Budapest), and others are 
expected to close. A movement from 
bonds to stocks or to cash is discernible. 
Dealing in futures (the European coun- 
terpart of short selling) has been sus- 
pended nearly everywhere, both in s« 
curities and currencies, the latter par 
ticularly hampering trade. Numerous 
small bankruptcies have occurred, and 
uneasiness over the position of large 
institutions has increased. 

(4) A series of central banks have 
raised bank rates (Italy, Holland, Scan- 
dinavia, Greece, and Bulgaria). 

Tariffs Increased 

(5) Several upward revisions of 
tariffs have been enacted. Holland has 
raised the general 8% tariff to 10%; 
Italy, with certain exceptions, has in- 
troduced a 15% customs surtax. In 
creases are motivated partially to offset 
dumping by countries abandoning the 
gold standard but primarily to increase 
revenues against rising government defi- 
cits which are universal in Europe. The 
increase in Egyptian tariffs is intended 
to offset currency depreciation leaving 
gold tariffs unchanged. Spain has 
adopted a retaliatory tariff clause. 

(6) European exporters, hitherto 
invoicing in sterling, are secking to re- 
draw outstanding bills and insist on 
drawing the new bills in dollars or 
francs, or refusing deliveries. The fun 


tion of sterling as an international 
medium of exchange, constituting on 
of England's principal sources of for 
momentarily has \ 

tually ceased. New York and Paris may 


expect a flood of commercial paper 


eign revenue, 


} 


secking acceptance and discount tac: 
ities 

The business picture is dull. Com 
modity markets have fluctuated with ex 
change oscillations but gold values stil 
tend downwards, except for lead, rub 
Continental industrial 
activity is further restricted. British in 
reflect the firs 


ber, and wool 


dustrial reports still 
stimulus of depreciation but the in 
stability of sterling is beginning to ex 
ercise the oppositc effect as buyers real 
ize today’s bargains, at falling exchang 
may become tomorrow's losses. Stoch 
exchanges are somewhat steadier, except 
in Paris 


French Business Views 
The Future Gloomily 


Future gloomy. ... Stock prices in 
fresh relapse. Even government s¢ 
curities weaken. Banks in difhculty 

. Many industries feel effects from 
British gold 
Berlin accord received with reserved 
satisfaction. 


move.... Results of 


French business sent 
Sto ks 


have suffered in a new slide, and, for 


Paris (Radio) 
ment views the future gloomily 


the first time, French government s 


curities, hitherto pillars of strength 


have begun to show weakness. French 
banks already are suffering from de 
clines in security values and mortgage 
equities have unquestionably felt fur 
ther losses incurred through sterling 
depreciation 

During the week, Banque National 
de Credit, member of the so-called 
‘Big Five,”’ and one of the largest and 
most aggressive postwar institutions 
was saved from collapse only by th 
formation, under government pressure 
of a consortium of other banks whic! 
put up a guarantee fund. Banque Union 
Parisienne is likewise reported to be in 
difficulties 

France Hard Hit 

France is not only one of those coun 
tries suffering heaviest from immediat 
sterling depreciation, but it is also duc 
to suffer the most from any permanent 
devalorization of the pound. Industries 
throughout France have incurred im 
mediate exchange losses. This applies 
especially to the linen industry in the 
north: to cotton mills in Alsace; to 





cutlery manufacturers in Central France; 
and to silk at Lyons, this group fe- 
porting a loss of $6 millions on out- 
standing sterling contracts. Moreover, 
if sterling is permanently devalued, 
France foresees a loss of its largest 
market. Britain took $275 
millions of French exports. Conversely, 
will be increased return im- 
Britain, which last 
valued at $210 millions. 
present tariff-inflated level of 
French internal prices has not only 
crippled French but 
French domestic purchasing power, and 


last year 


there on 


ports trom Great 
year 


The 


were 


trade restricted 
largely to protect farm interests 

Amity Strengthens 

Results from Laval’s visit 

are greeted with reserved satis- 


to Ger 
many 

faction. As expressed by Paris T¢ m ps 
friction can’t change to friendship over 
night. But recognition that France and 
Germany must get together has gained 
notable breadth with the announcement 
of a program to be worked out by a 
committee of government and business 
representatives. They will take up pro- 
xressively those points offering the pos 
sibility of economic accord and leave 
contentious political diver- 


xence to be taken up in later concilia- 


points ol 


tion appeals 

The Bank of France has renewed its 
$45-million credit to Spain. Commer 
cial negotiations with Hungary have 
resulted in a privileged wheat quota in 
return for Hungarian tariff concessions 
French 
inetics, textiles, and automobiles. France, 


Czechoslovakia a 


on specialties inc luding cos 


likewise, accorded 
15,000-ton lumber contingent under the 
recently established import license sys 
tem im return for the easing of certain 
This 


increase in 


tariff rates on French products 
foreshadows a further 


French rates 


Germany Is Encouraged 
By Agreement With France 


Business, otherwise en- 
couraged by prospect of new Franco- 
German amity. ... Boerse indefinitely 
closed. ...Government struggles to 
keep prices down, hold export mar- 
kets. ... Steel outlook better... . Gas- 
vline monopoly a_ possibility. 


gloomy, 


BERLIN (Cable)—Beyond the hopeful 
Franco-German (page 
¥), the week has been marked by ex- 


new agreement 
panding repercussion to the pound crisis 
Notable are the increasing dithculties 
which have developed around the financ 

ing of German import and export trade 


36 


formerly handled largely via London. A 
second uncertainty results from the con 
tinued suspension of the stock exchange 
and the fresh anxiety of exporting in 
dustries following the gold debacle in 
the Scandinavian countries and the pre 
carious position of other world cur 
rencies 
Lower Price Levels 

Inflationist pressure from the govern- 
ment accordingly has but 
Bruening and Luther are still resolved to 
withstand the temptation to follow the 
example set by England, and are doing 
their utmost to lower internal price 
Characteristic is the Bruening 
at the Savings Banks’ jubilee 


‘A poor country must be 


increased, 


levels 
speech 
convention 
cheap.” 

Opponents to 
projects point out that it would be un 
profitable to follow the British examplc 
since the bulk of German foreign loans 
are on a dollar or other gold basis and 
would not automatically be 
devaluated. While private banks will 
benefit from the sterling crash in so tar 
as $250 millions of short term borrow 
ings are concerned, the Gold Diskont 
Bank is severely hit since 45% of its 
lendings were on a sterling basis. 

While all industries recorded a uni 
form decline this week, steel temporarily 
has been stimulated by $25 millions of 
surplus Reichsbahn contracts which are 
to be financed by the special tax gold 
Their success, however, 1s still 
dubious. Steel also benefits from the 
collapse of the Swedish kroner since 


various inflationist 


theret ore 


bonds. 


long term ore contracts unprofitable at 
recent low world prices running for 
several years are all bought on the basis 
of Swedish kroners 
Boerse Remains Closed 

The Boerse is closed indefinitely de- 
spite the reopening of other European 
stock exchanges. Closure was due largely 
to official pressure overruling the 
vehement protest of stock brokers who 
for the third month are condemned to 
inactivity. Many of them are facing 
ruin. The measure was motivated mainly 
by fears of sales on foreign account and 
continued drain of of the 
Reichsbank for transfer proceeds. The 
failure of 2 private banks—Deichman, 
of Cologne, and Schoeneberger, in Ber- 
lin—-was due largely to outstanding 
sterling commitments, but they increase 


reserves 


the general uncertainty 

A further 
sumed strain on public finance which is 
accentuated by the necessity for the 
Reich to subsidize the communes for 
unemployment relief up to $55 millions, 
and also the necessity to support sav- 


adverse factor is the re- 


) 


Back IN HARNEss——-Bria 
a long tradition, went 
vith 


for 


Laval, revived his 
Franco-German 


ings banks where, contrary 
eral retlux of bank deposits, d 
tinue uninterruptedly 

The financial 
the Reich has caused it to look 


precarious 
sources Of revenuc. One exti 
which has been proposed 
monopoly. 

At present the Reich draws 
come of about $60 millions a 
the taxation of imported gasoline 
other motor fuel. If a 
established, which extends to 1 
tribution, the Reich would hav: 
pensate the oil companies tor th 


Monop 


ing stations, in which nearly $1 
If Germany 
loan for such @ monopoly it » 
largely absorbed in paying pri 
terests for their property. Ant 
also point out that the tempo 

many’s motorization has declu 
idly for the last few years. If the 

in the number of passenger cars 
year 1926-27 (absolute figure 


lions are invested. 


equals 100, then the index for 
crease in subsequent years ™ 
136, 133, 111, and 35 (in | 

While under present circumst 
gasoline monopoly remains 4 
less remote threat, Germany 1s ch 
ing to curb gasoline imports by 
ing the quota of obligatory ad 
of alcohol in all motor fuel 
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Britain Calm, Optimistic, 
Export Trade Spurts 


Public calm and optimistic. Export 
trade spurts. ... Elections delayed un- 
til coalition government, with a doc- 
ror’s mandate, can apply various 
remedies to aid currency stabilization. 

lariffs still strongly urged. 
N (Cable)—The exchange posi 
stimulating British 
is ordering Welsh and Scotch 


busine SS 


Pennsylvania coal 
Still 
a 


ite imstead of 


n 


t 
industries 


late industry has revived 


are preparing for 

Curb Speculation 
The stock market insists on all deal 
gs in cash, thus checking speculation 
The 


is actively buying 


slowing down turnover 


thoug! 
publi nevertheless 
ndustrials. The probability of an early 
tion has tended to check some trades. 
that the 

to the 


of the 


but it seems probable now 


zovernment will not appeal 


much before the end 


ntry 


nternal have not risen, an 


s1ondai 


prices 
marking up being promptly 
severely handled by the govern 
The effect of fluctuating currency 


es on running contracts is trouble- 


COMRADE Yan Fa 
<} 


This 


Soviet worker 
recruited 


are expected to make more 
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OCh ‘roops called in to speed up production. 


some return 


For example, the pitwood timber 
Wales 


because French exporters refuse to suy 
| 


trade 1s at a standstill in South members 


ply d 
standard 


unless they 
basis 


be 


are paid 


t 


importe rs 


contracts filled 


on 
basis 
MacDonald Firm 
MacDonald 
be stampeded into an imm« 
he th 


traders 


sterling 


Premier has 1S 


ret 
di it¢ 
t by 


to 


Oo ft country 


emp 
ith 


| 
the 


commit the 


irc 


who wish SeIZc present Dull 


Business Continues 


Crisis as a stimulus to coun 


try a high rogram -m Latin Americ: 


The Liberal 


willing to 


prote ctionist 


igainst foreign goods ‘ Latin American business is dull 


understood to be .Commercial credits have tight 


to 


irc 
ip 
if 
| iter 


construc 
Bravil 
ruguay 


1 mandaté impose tarifts or pro ened. ...Colombia decrees 


"t 


necessary 


certain imports such action tive 


but 


1S emergency legislation 
for 


pay ments on 


to be only barters rice wheat | 


plementary to other measures t pro defers 


nl in 


t 


imports 
tect sterling and not as the main 


of the government's policy. Professor GENERA 


Keynes is leading a strong body of to be 


holds that 
ld 


Lu 


public which the tighter 


opinion 


present government sho in n years 


Witl 


( olon bia | 


power until some sound rrency basis 


has been firmly stablished before 


plunging the ountry ito tariff dis ments and 


cussions 
The 

decision on the probable parity at which 

the The 


the has 


change Of 


Cabinet still has reached no of the present 


beet 
work 


th 


is 


board h 
pound will stabilize board of 


Bank of 


powers to 
Bank 


restrict oper 


Rey 


ition: 


England greed the of 


to 


mercial purposes 


transfer abroad of 
The 
Weekly 


idopt« d by th 


( olombi in 

servi f 
reccis l 
The 


national 


well 
Bank « 
bills 


0435 


waists 
e1ves 
hange at $1 

Imports Restricted 
Also growing 


out of the emergen 


powers grant 1 to the President to 


the country. is the right to restrict 


portation of foreign merchandtis 


the power to | rohibit articles of | 
by 


ind to 


igricultural products which can 


luced within the country 
strict especially ill articles not absol 
in ordinary life lob 

Duties ot ( 


ind 


necessary icc 


1quor irc nit 


been levied on rice 


ors 


ful news to Bogota irc fr 


oming coftec is favor 


( atthe 


Cro} 


prices have improved 


produc tion inc reased 


World 


from 


m urke tS are intereste: 


Brazil 
tor 


report that the 


iS negotiating the Dparter 


Argentine wh 
Br 


Janciro com 


PG million bushels of 


Neu 
100.000 zilian 


Rio d 


domestic 


has won 3 awards. is one ol the tons of rice 


from the 


that 


repor 


s cl 


{merican workers, being 


Yan Fa’s out of unskilled labor industries thriving 
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Testifying to Conservative, Progressive Management 


This impressive, new structure which now houses the activities of Central Mutual and 
its affiliated companies, is striking testimony of a constant growth, firmly founded on 
conservative operating policies. It is convincing proof that rigid selection of preferred 
risks only, is no bar to steady progress. Just as we are proud of our new home, so are we 
equally proud of the fact that since 192] we have paid a 30% dividend to our policy 
holders. We will weleome the opportunity to show visitors through our new home. 






A ‘sriendly 
( ompary 


CENTRAL 


MANUFACTURERS MUTUAL INSURANCE COMPANY 
CA. L. PURMORT, President Home Office: VAN WERT. OHIO 

















--. TIMELY... 


There is nothing more essential to the safe conduct of 
business right now than truth—a fundamental knowl- 


edge of what is going on and what it’s all about. 


Phe men responsible for the profitable conduct of 
business, in an era of shirtsleeve thinking, have little 
time or patience for theory, unsupported opinion—or 


verbosity. 
Dealing with the vital news of business—the raw ma- 
terial of executive thinking—The Business Week has 


earned a recognition and reader confidence without 


parallel. It is dependable, comprehensive in scope. 


swiftly written, up-to-the-minute. You are able to feel 


the pulse of business every week in 


THE BUSINESS WEEK 



























i on the temporary restriction 


caused by the government's 
peg exchange at rates not 


foreign exporters 


Textile 


ticularly are profiting 
Uruguay is meeting a ditt 


credit situation by 


decree { 


payments outside the countr 


deferred until Jan. 1. 


Manchurian Crisis Disturl- 


Business in Far East 


Far Eastern 
Manchurian crisis 
market by better silver valu: 
many 


Tokyo 


lower 


Price sag 


costs 


business 
but tempt 


China buys wheat, feels loss 


ing power 
plans economies, projects fresh 


levies. 


MUKDEN 


flood area 


become 


morgue, and trade in all Mar 
at low ebb, while China, Ja) 


the League of Nations thras 


liminary 


¢ ord 


formalities 


to 


If the Japanese troops c 


be withdrawn 


zone, as promised, 


churia may 
normalcy 


credited that 


thousands 
aftair 


the leas 


trade wit 
some semi 


re ports 


literally hundr 
fled the co 
will have left 


a dee} 


this year’s business returns 


In Tokyo, the 
drastically to the British sit 
the Mukden affair 


Stocks Fall 
market ha 


; 


The stock © 


has reopened but traders are 


cautiously with all prices at new 
The precipitous fall of Tokyo Stoch 


change shares has been curbed 


exchanges may close on any sigt 


fresh weakness 


Business 


preciated silver values and lower 


China has reflect 


of imports trom countries re 


the gold standard 
China, 


central 


important 


Flood condit 


bot! 


trially and agriculturally, are 


ous, and curtail 
millions. The 


Farm 


buying 
Board 


pleted arrangements for the del 


China of 


15 million bushels ot 


to be paid at 4% within 5 y« 
India Retrenches 

India plans a drastic retren 
program to meet a budget defi 


aries of civil 


servants are t 


10%. A surcharge of 25% on 


toms ts planned 
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The Figures of the Week 


And What They 


With gold payment suspension, 
wage cuts, and bank failures gain- 
ing in number, there is little basis 
for expecting more than a minor 
seasonal improvement this fall.... 
rhe uncertainty of the trend of com- 
modity, stock, and bond prices is 
ceflected in further curtailment of 
basic industrial production. . . Steel, 
electric power, coal, and carloadings 
failed to indicate the usual seasonal 
increase.... Government stimulation 
of construction is becoming apparent 
in the building industry and furnish- 
ing support to steel... .The 
strength of building awards and 


some 


Mean 


Dow, Jones estimates that operations 
were probably slower than a week ago 
The makes al 


lowance for an anticipated seasonal in 


adjusted index which 


crease at this time declined from 45% 
of normal to 43% 
Steel Orders 

The outstanding developments in the 
steel markets continue to be the spread 
ing of wage cuts among the lesser steel 
the favorable volum« 
Public 


swelling the 


companies and 


of construction awards works 


projects arc now orders 


for fabricated structural steel, stirring 


Age 


reports total awards for the week in 


the otherwise quict market. I) 


innoun 1 na ow tl t ‘ innoun 


been made with clabor 


the 


nents have 


tron upor savings made in costs 
consumers appear to be waiting for tl 
benefits to be passed on to them \ 
far prices on finished steel and pig ire 
ikness 1s 

on the Pacitt 
Pittsburg 
the pr 
prices furth 


Ther 


cuts 


. 
ire holding, though w 
ported im cast iron piy 
and in steel scrap at 


Whether 


sure upon them to 


( oast 


producers can resist 


lowe f 


remains to be scen failur 


do so before the wa ists 


arc 


siderable doubt on their ibility to 1 


tain prices now 
Production 


still vive 


Automotive 


Automobile centers littl 
promise of an early pickup in demand 
The ofhcial 
August in the United States and ¢ 


Late 


report on production if 
inada 
' 
July 
1 


Canadian output gained over July, but 


shows a decline of from 


the combined output of Canada and th 
United States fell from 222.710 


191,741 Iron Age estimates sep 


the neighborhood of 126,000 tons, the 
largest since March 

While wage cuts were at first hailed to 
as a favorable factor in aiding the bal- tember at 180,000 and October 
160,000. The industry looked forward 
to the getting under way of new modcls 


check payments moved the Business 
Week index of general activity for 
the week of Sept. 26 to 72.2% of 
normal compared with the revised 
figure of 71.10 the preceding week. 


unit 


ancing of steel production costs, they 
now appear to be contributing to the 
policy. but apparently such production is b 


putting 


general uncertainty of 


THOUGH some trade papers believe that price 


teel ingot production made a slight Consumers were thought to be ing considerably delayed 


gain during the last week of September, materializ 


off their orders until wage cuts were A few rail orders have 





Five- Year 
Average 
1926-1930 


Year 
Ago 


86.2 


Latest 
Week 


"72.2 


Preceding 
Week 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY 71.1 

Production 

Steel Ingot Operation (°;, of capacity 28 

Building Contracts (F. W. Dodge, daily average in thousands, 4-weeks 
basis) 

Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K.W.H.) 


Trade 


Total Carloadings (daily average, 1,000 cars) 124 127 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 82 84 
Check Payments (outside N. Y. City, millions) $4,018 $4,315 
Money in Circulation (daily average, millions) $5,176 $5,108 


29 60 76 


$12,757 
1,487 
1,714 


$18,673 
1,721 
1,580 


$10,476 
*1,209 
1,660 


$10,466 
11,280 
1,663 


186 
118 
$5,876 
$4,791 


159 
104 
$4,844 
$4,469 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities ( Fisher's Index, 1926-100) 


Finance 


Total Federal Reserve Credit Outstanding, (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


$.77 
$.104 
$32.52 
$.099 
83.1 


$1.14 
$.169 
$35.62 
$.139 
94.5 


$.43 
$.062 
$31.02 
$.068 
68.6 


$.45 
$.064 
$31.02 
$.068 
69.0 


$1,382 $1,265 $997 $1,305 
$21,696 
$8,908 
$7,032 
$4,111 
$155.60 
$95.90 
5.3%, 
4.7°©, 
398 


$22,072 
$7,867 
$6,361 
$1,172 
$103.47 
$88.46 
1.5% 
2% 

483 


$23,132 
$7,849 
$6,414 
$1,207 
$106.73 
$89.79 


$23,297 
$8,458 
$8,454 
$3,063 
$153.11 
$97.64 
2° 

3°, 

488 


Security Loans, Federal Reserve reporting member banks ( millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member barks (millions 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal) 
Interest Rates— Prime Commercial Faper (4-6 months) 
Business Failures (Dun, number) 
* Preliminary tRevised 
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during the weck, but seasonal expan 
sion in demand from this source is ad- 
mittedly slow and without much pros 
small consumers, the 


pect. Among 


stove trade is most active, while radio 


produce rs have curtailed expansion. Tin 
plate output is holding «st 45% of 
capacity with intermittent increases 

While building contracts awarded in 
the third week of September were at 
a lower rate than during the first half 
of the the all 
awards to date is running 15.5% ahead 
of August, 1931. Our 
tor the week of Sept 18 
58% and = little 
expected for the succeeding week 

Building Contracts Awarded 

In 5 of the 13 F. W. Dodge terri 
tories, total the 
first 18 days of September exceeded the 
entire month of August, 1931. Awards 
total $186,433 


month daily average of 


idjusted index 


remained at 


of normal change 1s 


contracts awarded in 


for the 37 states now 
200, to which the non-residential group 
total 


is the heaviest contributor with a 


of $81.635.500. In 8 of th 
non-residential 


territories, 


the contmcts awarded, 


which include commercial, industrial, 
and public buildings, already exceed the 
awards of the preceding month. In all 
13 divisions, the daily average awards 
of this group are 189% ahead of August 


9% under a 


and less than ago 
Residential contracts remain the smallest 
of the 3 groups and have lost the slight 


gain reported for the first half of the 


year 


month compared with August, but arc 
less than 3% behind on a daily aver 
age basis 

Bituminous coal took a sharp setback 
after the holiday week so that the daily 


output averaged the lowest in the past 


month. Our adjusted index for the 
week of Sept. 19 receded to 57% of 
normal compared with 60% in the 2 
preceding wecks 

Electric power production continues 
to lag when a seasonal rise ts expected 
Our adjusted index declined from 87% 
of the week of 


Ne pt 


for 
Atlantic seaboard is the 


to 85% 
The 
only section to show a better level than 


normal 
26 


a year ago, and that is by the slim mar- 
ot 


less than 1¢ 
Carloadings Still Low 
Carloadings made a disappointing re- 


holiday and 


gin ( 


from the low re- 
main at the lowest level since the week 
of Aug. 8, 
sonal trend 
carlot and miscellaneous freight made 
the sharpest recovery, but the daily aver- 
age loadings of the combined groups 
remain under that of the past 3 weeks 
these 2 


of 


covery 


contrary to the usual sea- 


Merchandise _ less-than- 


Our adjusted index based on 


classifications reached a new low 
64% of normal for the week of Sept 
19 compared with 66% the preceding 
week. 

The erratic fluctuations in the volum« 
of bank debits in the past 3 weeks have 
made adjustment difficult. During the 
holiday week the volume of check pay- 


ments reached a low of many years’ 
standing, followed the next week by a 
SO% in the of 
During the week of Sept 


was 


imcreasc cities outside 
New York 
»3 only a slight decline of 7% 
reported from the September peak. Our 
idjusted on the average 


of the preceding 2 weeks moved from 


index based 


750% of normal to 80% 
Currency circulation continues to 


testify to the widespread return of busi- 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


Cotton futures broke 


cattle 
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The Index 
The weekly index of gen 
ness activity, first of it 
compiled by The Busin 
from 8 series of week 
steel mill operations 
contracts, bituminous 
duction, electric pow 
non-bulk carloadings 
New \¥ 


ot 





ments outside 
mercial rep 


Reserve member b 


loans 
eral 
currency in circulatior 
the current level of th 
daily physical volume 
ness as compared with the 
for the season and the ye 
represented by 100 
volume 


mal 
the current 
business activity sho 
usual seasonal changes 
to-year growth had occurr 
further explanation see 7 


ness Week, May 7, 1930 








rh 


ness to a cash basis and to 
uneasiness of the public for 
of its funds. The almost perp 
rise of this series since July | 

the adjusted index 29% abov 


Commercial loans increas¢ 
during the week of Sept 

our index back to the level 
above normal The 


lieved due to seasonal increas 


increas 


ness needs, though the lower pr 
and the slow pace of trade » 
ably hold the loan volume to \ 
crate proportions 

Commodity Prices 


Commodity prices moved in sj 


the markets wil 


with security 


} 


low ground was being reached 


Some foods such as sugat 
potatoes, and beef turned upw 


bulk 


W eake ned 


material 
prices Wheat 
moved steadily downward for 
WW cek The 


nroduction is lookd to by s 


the of raw 


decline in wor 
future improvement in domest! 
below 
first time since 1899 

Coffee, cocoa, rubber, and hid 
silk was fairly s 
bett 


markets cont 


’ 


lower, while 


prices somewhat 





/\, 
er). non-ferrous metal 
be oppressively quiet. Silver 
affected by fluctuating exchang 
and has declined after 
31¢ level. Copper is 
Curtailed production is exp« 
result of the coming confer 
through pressure of low prices 
a a ~ a ae dee kee ae on toe Se :—_ of declining demand. Tin and 
esd clined, while lead was steady 


——— — ——— 


steady 











THE BUSINES WEED 








Trends of the Markets 
In Money, Stocks, Bonds 


Large withdrawals of funds by for- 
eign and domestic depositors con- 
cinued to strain the banks. . . . Stocks 
cumbled further down hill though 
railroads displayed some strength. . .. 
Bonds declined on foreign and bank 


sales 


Drastic Reserve Action 

Forced by Withdrawals 

CONTINUED heavy withdrawals of funds 
hort 
pom 
depositors featured money and credit 
developments of this week. Europeans 
rook about $190 millions of gold in all 
Domestic depositors withdrew another 


by foreigners and domestic bank 


$82 millions of currency 


drains on th 


Reserv € 


These tremendous 


banks forced drastic Federal 
action, and the system poured $235 
nillions into the market. Even then 
member banks were forced to borrow 
nore from the Reserve 

The domestic strain appears heaviest 
utside of New York City, and there 
the Reserve is able to help the least, duc 
to the lack of eligible paper. The pull 
if foreign withdrawals bears heavily on 
New York, the New York banks 
are strongly fortified 

Departure of 
from the gold standard further dis 


rbed foreign monetary conditions, and 


but 


Scandinavian nations 


numerous discount rates were raised 
After some weakness, most foreign cur 
York due co th 
demand brought about by withdrawals 


York banks 


risc In mvestments 


rencies rallied in New 

Deposits in New rosc 
Sharply, hence a 
The deposit rise was due to mobilization 
of out-of-town deposits by the out-ot 
town banks and to the concentration of 
for October dividend 


corporate funds 


payments. Open market money rates 
went up slightly 
Brokers’ 


new lows with the declining market 


loans dropped further to 


Stock Market Reflects 
More Fears Than Hopes 


DESCENDING | stock prices this weck 


were evidence of a continuing anti 


ipation of trouble by the majority of 


those interested in stock speculation of 
considerabk neces 


investment; also of 


sitous selling. Materialization of some 
of its fears during the week failed to 
the the 


This news simply recorded, on 


relieve pressure on market's 
nerves 
the 


known happenings 


whole, sequences of previously 
Industrial stocks this weck dropped 
10” 


the 


f 


utilities 907, and railroads 3% 


former into new low ground 


The present precipitous decline begin 


ning a month ago has erased about 
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ions whose bu 

sull tern 

propitiou 
Failure t all 


, ; 
signs ol 
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dends d 


orollary 


nined social disturbar 


Short Selling Large 
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sult Short sellin 
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asl Foreign 
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Opposing 
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the Franco-Germat 


conc 


forthcoming Laval 


States A 
from the LC.C. in the railroad 
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DASIS 


visit to tl 


possible tavorabk 


otters som« for hope, att 


lecline in railway 


the smaller 
Spec ulativ« 
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STOCKS DAY BY DAY 
Daily Price Index of 90 Stocks 
(Standard Statistics Company) 


1926 = 100 
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What Is 
Worrying 
You? 




















costs 


How to reduce distributior 
and make more proft. 


oO How to maintain closer sales con- 
tacts without establishing branch 
houses and increasing overhead 
expense, 

[] How to meet competition which 
pive ‘ pric e conce sion and otter 
better, quicker delivery of mer- 
chandise. 


E be MAKE MONEY these days, man- 
ufacturers must successfully main- 
tain closer contacts with their retail 
trade. Dealers everywhere have been 
forced to hold store stocks to a mini- 
mum, relying on prompt delivery from 
the manufacturer’s organization to sup- 
ply needed goods. If the manufacturer 
can’t deliver . the business goes to 


a competitor. 


The manufacturers who 
successfully weathering the depression 
are those who distribute their goods 
efficiently and economically through 
public merchandise warehouses. They 
give their trade immediate delivery from 
strategically placed spot stocks. Their 
costs are kept in line with their volume 
of business: when sales are off, costs 


drop. 


Yet these manufacturers have no problems 


are most 


of maintaining a branch house system . of 
cutting down the foree, reducing wages. They 
**piece work’® basis for the storage 
It costs a 


pay on a 
and delivery of their merchandise. 
great deal less than distribution through branch 
house and it eliminates the risk of branch 


house operations. 


WRITE FOR FREE BOOK 

Full details of the AWA Plan of 
Distribution are described in our 3 

page booklet “Increasing Your Sales through 

the U « LWA Warehouse 


secretar write today for your copy. 


Have your 


AMERICAN 
WAREHOUSEMEN’S 


ASSOCIATION 
1948 Adams-Franklin Bidg., Chicago, Ill 
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| technical ot the market, and 
the apparenily low prices. But the same 
the market 
speculative buying between the 


kets 


a real 


position 


divides 


> 


Situation in bond 
mar 
Yields offered by stocks provide 
attraction, but doubt as to their 
permanence and equal or greater attrac 
tion in the bond market weakens its 
force 

Financial history records that reac 
tions always occur no matter how black 
the outlook, but these have never been 
the fundamental out 


permanent until 


look has C leared 


Government Bonds Join 
The Downward Swing 
BOND prices were forced almost steadily 


this by 


interests 


weck continued 
Foreign 


banks were chiefly responsible as they 


downward 


heavy selling and 


| have been in most recent weeks 

| Banks, suffering from withdrawals of 
deposits, are forced to sell to obtain 
cash. Foreign interests need cash, can 
buy much more of their own depreciated 
money with dollars than for years, and 
beginning to be affected by the 
in 


are 


| » 
domestic weakening ol confidence 


American financial institutions. Buyers 


| 
}of bonds are driving hard bargains 


| realizing that it's a buyer's market 
Weakness in government bonds was 
a feature of the week. This marked the 


final loss of caste among the gilt-edged 


groups Only a tew 
powerful utilities tool 
Government bond wi: 
further spread of for 
selling, plus a growing re 
prospective huge gov 
Such 


SIVC 


a deficit will for 
bort 


comitant depreciation ot 


government 


standing 
Rail Bonds Slick 
Railroad bonds slid | 
despite strong resistance 
stocks. Realization that 


score of roads are ap 


carning their bond int 


sharpen the decline. 


I 
are in a simular position. \ 
not truc of utilities, ther 
increasingly question¢ 
gers ol investigation and 

The foreign bond 
stable as the whole for 
pears from this side of 
declines in Argentine at 
were most responsible 
the but extr 


prevails throughout th« 


ave rapes, 


News reports of th« 


tle encouragement to bor 


The 


modity prices ate away 


vestors further 
security, and the pros; 
financial trouble indicat 
continue to be heavy 
little more than the ho; 


inexpected event to wht 
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Serzous Illness of a Doctrine 


patriots within our industries 


av ; been reluctant to cut wages are 
Atter a 
stance of two years they surrender 
without honor. Parks been 
ed after citizens who did less. 

ct with this praise of doughty men 
tears of frustration mingle. The 
tacle of capitalism scrapping one of 


apitulating one by one 


have 


newest and greatest inventions 
rambles our logics and makes thought 
rely fly like the 


idberghs refer to 


round and round 


The 


invention | 


} t Masses 


in the beginning God created 
Masses one by one, each man and 
in an original and separate experi 


nt. But 


Cit 


American merc handis¢ I 
The 


improve 


the 


umped the process, recreated 


Masses in terms of modern 
vents, and rather early in the 20th cen 
ry came into complete control of the 


nts 


No machine ever invented, no ad 
vanced shop technique, has functioned 
so well for Industry. Once The Masses 
found out what they were expected to 
lo they valiantly took to being piped 
for plumbing, to vacuum cleaners, gas 
oaches, skins you love to touch, cinema 
we, gum on the shoe, Mother's Day, 
adios, iceless ice-boxes, pink tooth 
have got? It 


and what you 


ooked almost like perpetual motion 


brushes 


(and séme economists said it was) until 
Wall Street let out that 1929 shriek for 
igger and quicker margins and things 

gan to happen 

Moreover, Capitalism has capitalized 
[he Masses just as American Tel. & Tel 
as capitalized its far-flung web of wires 
nd exchanges—only to the extent of 
Our 


and the distribution of securities 


billions and_ billions financial 


tabric 
the split up of a huge bet that the 
sty assimilation of 
The 


rish trom the earth 


goods for The 
shall 


Masses and by Masses not 


grand doings a 
bred, a 
with fertile hope 
says, at good pay, 
is our brother, but be 
This is a hard 
and handsome philosophy that 
look like a practical 
No goo of sentimentality 


of all these 


1¢ doctrine was doctrine 
warms the veins 
i man hired, it 
because he 
he is a customer. 
Ss salvation 
Position 


UCTOBERE 7, 1934 


to it and it does not strain th 


lings 
quality ot mercy at the seams. It conters 
a new kind of citizenship. It exalts man 


not as a voter but as an eater and uses 


of the nation’s plenty 


. * 


But if dismant] he Masses we 


likewise dismantle the do vw and then 


we 


there won't be so mucl ity 
about Mass Prod | ind Mass 
™« lling You can't have cither one with 
out The Masses. Nor do we 


reciting to ourselves that 


sing 
inp 


proyvress 


through the 
the Distributior 
believe tt W t 
Agc as 


through 


Produc tion 
now in 
tribution 
Pp , 

oug 


Absorption Ave and we 


Dress porcs 


ire now in th 


need to have every concern abo 


size ot the roll in th pants 


the ibsorbers 
However, our best minds 
some ot the 


U.S.A.) 


thost who do 


thinking for the recommend 


pay envelope flattening as the best way | 


the Union. It is not for this 


meandering column to debate the issues 


to save 
it is too late anyhow. But | might sug 
gest that we don't discourage the boys 
about the situation any more tl in we 
can help 

no good in 
Punch and Judy show out of the barn 
loft 
the land in order to inform the workers 
that the 


and 


1 see dragging that old 


and turning its shrill voice upon 


cost of living has come down 


therefore wages are in 


[his is a rhcumy gospel that no mor 
fits into our new wrought and abundant 


world than Texas Guinan fitted into la 


belle France. It belongs to those times 


when whether women should wear 


bloomers on a bicycle was something to 
As it the 


tympanum of the worker it makes him 


arguc about rasps upon 


wonder if forever his destinies 


to the 


ire 


manacled price of canned corn 
and overalls and floods him with regret 
that his last instalment plan wasn't spent 
to be wired for sound by Western Ele 
tric. Then he could emit a loud and 
wide snort 

Wage earners already feel almost as 
bad as a railroad. Their morale is not 
helped any by profound references to 
the price of rompers, soap chips, and 


ketchup. J.W.D 
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Action! 


Ir 1s time to face the facts. The depression has 
deepened; recovery within any endurable pe- 
riod becomes day by day more doubtful as 
adequate corrective action is delayed. 

This depression was not due to widespread 
defects in the structure or conduct of the ma- 
chinery of production and trade. It was due 
fundamentally to the mismanagement of the 
world’s monetary and credit machinery, partly 
by financial authorities, partly by political influ- 
ences, finally culminating, with the British aban- 
donment of the gold standard, in a world- 
wide breakdown of the monetary and credit 
mechanism upon which all industry, agricul- 
ture, and labor depend, and a_ widespread 
paralysis of public confidence and economic 
activity, 

Nothing the individual business concern, 
community, or citizen can now do for them- 
selves can bring recovery save through a pro- 
longed process of liquidation, loss, and hard- 
ship in which only the strongest survive. W age 
cuts, drastic individual or business economies, 
curtailment of public expenditures, contraction 
of credit may afford temporary relief and assure 
individual survival, but they progressively de- 
stroy the network of interdependence upon 
which the security of organized society rests, 


intensify and spread its distress, speed its dis- 


integration, and make its reconstruction more 


difficult. 
Much as we may prize the principles of 


rugged individualism which vitalize enterprise 


where confidence and credit are protected, there 
is now no alternative to chaos save to invoke 
the ultimate authority of the state in defense of 
the public security and take immediate and 
drastic steps to reestablish confidence by restor- 
ing the community's credit resources to its use. 

In this emergency we propose the following 
measures for public action as imperative, and in 


44 


succeeding editorials will undertake to © 
their significance and necessity: 


(1) As soon as possible after the visi 
the French prime minister in the midd) 
October, let the President assemble in 
United States an international conference « 
consider the problem of restoring the gold 
standard, reestablishing the normal interna. 
tional flow of credit, and reviving the struc. 
ture of inter-governmental debt. 


(2) In the meantime let the President im. 
mediately call Congress into special session 
and present to it for prompt enactment 
measures providing for such revision of the 
Federal Reserve Act and of the anti-trus: 
laws as will: 

(a) Require and facilitate membership in the Reserv¢ 

system of all banks engaged in interstate and 


foreign financial transactions; 


(b) Require the Federal Reserve banks, upon enact- 
ment of the legislation, to guarantee the deposits 
of all member banks now in the system and all 
banks brought into the system under the preced 
ing provision, such guarantee to be secured by a 
deposit insurance reserve established by the mem- 
ber banks and administered by the Reserve banks 
under an enlarged and uniform system of bank 


examination; 


Extend the provisions of the Reserve Act and 
the regulations of the Reserve Board regarding 
the character of member bank assets eligible tor 
rediscount by the Reserve banks to include certain 
classes of corporate securities and real, estate 
mortgages, subject to the discretion of the 


Reserve Board; 


Permit the organization and operation of asso- 
ciations of corporations engaged in interstate 
commerce for the purpose of stabilizing the prices 
of products and services, under the supervision 
of the Federal Trade Commission or similar body, 
so as to provide for the security and continuous 
employment of their workers and the safety ot 
their investments along the lines proposed in 


the Swope Plan. 
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